July 5, 1906] 


THE SPECTATOR: 


Tue Specrator, established in 1868, ts a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico ts 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

THE SPECTATOR has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, PuBtisHeErs. 


Telephone, John. No. 135 Wittram Sr., N. Y. 
232 John. 


[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 





THE SPECTATOR 





Vor. LXXVII. 








THOSE LISTS OF POLICYHOLDERS. 


F the statements of Samuel Untermyer, attorney, can be re- 
lied upon, the international policyholders’ committee is 
making visible progress towards organization. It at least 
affords Mr. Untermyer an opportunity for self-advertising, of 
which he is not slow to take advantage. Scarcely a day 
passes that the daily papers do not credit him with some out- 
givings regarding the life insurance companies and what the 
committee proposes to do regarding them. These notices 
should be of value to him in securing clients. It frequently 
occurs that a good cause is injured by the indiscreet state- 
ments put forth by some extra loquacious person identified 
with it. Mr. Untermyer is, we believe, the immediate if not 
the legitimate successor of Thomas W. Lawson, the erratic 
Boston financier, who started to organize State committees of 
policyholders with the Governors of States at their head, but 
it soon became apparent that the name of Lawson was not one 
to conjure with and so he assigned all his rights as an organizer 
of policyholders. Mr. Untermyer came to the front as his 
‘successor, and he appears to be worthy of the Lawsonian 
mantle that has fallen upon his shoulders. Without disparage- 
ment to the gentlemen who are announced as constituting the 
committee, it is unfortunate that their spokesman is so fond of 
newspaper notoriety. 
It is understood that the object of the committee is to secure 
a majority of the trustees of the Mutual and the New York 
Life at the elections to be held in December next, in accordance 
with the law passed at the recent session of the legislature. 
In order to do this, it is necessary for the committee to obtain 
proxies from the policyholders of the companies, hence Mr. 
Untermyer is vociferous in demanding from the companies 
full lists of their policyholders that they may be communicated 
with. The new law requires the companies to file such lists 
with the Superintendent of Insurance by the eighteenth of 
July, where they are to be held open for inspection for five 
months. The companies have been at work preparing these 
lists of names for many weeks, but the task of writing out and 
verifying the seven copies of lists embracing many thousands 
of names is one of such magnitude that outside parties had to 
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be employed to do the copying by mechanical means at a 
very considerable cost. Mr. Untermyer is not satisfied to 
wait for the filing of the lists, but writes to the presidents of 
the companies demanding immediate copies of them, and the 
daily papers print his letters. It is not likely that his request 
will be complied with. The legislature apparently thought 
that the five months during which the lists must be open for 
inspection was an ample allowance of time to give to those 
interested in them. 

The law requiring the filing of the lists of policyholders ap- 
plies to the four mutual companies of New York only, and 
is a great injustice to them. It gives to their competitors a 
knowledge of the business of the companies that has hereto- 
fore been regarded as of a confidential nature between them 
and their policyholders. Most men regard their life insurance 
as a private matter and will not relish the idea of having their 
names and the amount of their insurance made public. It 
places in the hands of agents of competing companies a val- 
uable list of names of men to be solicited to change their 
policies to another company, or in other words it furnishes an 
opportunity for “twisting” policies that has never before ex- 
isted or been equaled. Mr. Untermyer should be satisfied 
with the privilege allowed him by law and not seek to em- 
barrass the companies by insisting upon advance information. 





OPTIMISTIC SAN FRANCISCO. 


a. following the great conflagration at San 

Francisco the public was treated to vivid descriptions of 
the wonderful recuperative powers of the enterprising citizens 
of that city, and how rapidly they would rebuild their wrecked 
business blocks and palatial residences. We were, in fact, 
promised that in the course of a few months the entire city 
would be rebuilt on new lines, and greatly improved and beau- 
tified. Indeed, we were treated to a series of illustrations 
showing how the city would look when the plans of a cele- 
brated architect should be carried into effect. That they were 
approved and formally accepted we were assured, and so 
enthusiastic was the tone of these assurances that it seemed 
almost as though the San Franciscans regarded the earth- 
quake and the conflagration as blessings in disguise. 

But a reaction has set in, and the optimists are becoming 
pessimists, and, after weeks of suffering and distress, are be- 
ginning to realize the full extent of the terrible calamity and 
what it means to them collectively and individually. Before 
the calamity San Francisco reveled in its wealth and was 
ready to furnish the means for almost any enterprise, and 
citizens were abundantly supplied with the luxuries that 
wealth brings. But in a few moments this prosperous city 
was mangled and crippled by the earthquake, and fire fol- 
lowing fast and furious completed the destruction. Promi- 
nent business men saw their property destroyed and them- 
selves reduced from affluence to poverty, and the many multi- 
millionaires saw their palaces reduced to ashes and their in- 
come-producing property likewise destroyed. The people did 
not seem to comprehend how deeply they had suffered, but 
indulged their dreams of speedy and improved restoration to 
their aforetime prosperity. 

Having had time to review the situation, they find hundreds 
of their citizens without shelter and dependent for food upon 
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charitable organizations, while their former merchant princes 
are attempting to resume business in temporary quarters that 
they would heretofore have despised as stables for their 
horses. It begins to dawn upon them that the funds neces- 
sary to rebuild their city are not forthcoming as readily as 
they anticipated, for the wealth of their fellow citizens having 
been so greatly impaired they must look elsewhere for as- 
sistance in this direction. The insurance companies to whom 
they looked for speedy payments of their losses are so badly 
crippled by the disaster, and so many intricate questions re- 
garding liability have arisen, that the adjustment of losses is a 
long, tedious process, settlements being made more in a spirit 
of liberality and compromise than in strict accord with the 
terms of the policies. Capitalists of other localities, having 
little or no sentiment in the matter, are careful about advanc- 
ing money for rebuilding the city, but demand security for 
their loans, and the security was destroyed with the property 
it is sought to replace. 

As a result of this combination of unfortunate conditions, 
San Francisco is not likely to redeem her promises of recon- 
struction on improved lines, and for many years to come her 
business houses are likely to be what are now regarded as tem- 
porary quarters, and, instead of a new and beautified city, the 
stranger will find its streets lined with low, unimposing struc- 
tures, far inferior to those destroyed. The work of better 
construction will, with some exceptions, be postponed in- 
definitely, or until there comes a renewal of the old prosperity 
for which the city was noted. 





HE vast influence which can be wielded by the fire insur- 
ance companies, when occasion demands, has been 
forcefully illustrated during the last few weeks in connection 
with the insurance of cotton in and near New York city. Be- 
cause of several successive fires in certain warehouses, the 
companies canceled about $20,000,000 of risks, which caused 
the owners of the warehouses and of the cotton stored therein 
to sit up and take notice. There was a great scurrying around 
for insurance, and short rates as high as twenty per cent per 
annum were offered, without takers. In consequence, owners 
not caring to carry cotton without insurance protection 
hastened to dispose of their holdings, or to transfer the cot- 
ton to other stores where insurance was obtainable. One 
prominent operator in cotton publicly announced that he had 
sold 30,000 bales, because of the lack of insurance. Repre- 
sentatives of the Cotton Exchange and the warehousemen 
have been in anxious consultation with the fire underwriters, 
in order to ascertain how conditions could be bettered, so that 
insurance would again be written on cotton in the stores in 
question. The insurance companies are frequently criticised 
for charging rates which are alleged to be too high; but when 
their protection is withdrawn, and the propertyowner bids 
ten times the rates previously described as high, but without 
success, it appears that the bidder recognizes the existence of 
an actual fire risk, and, apparently, considers it much greater 
than the usual rates fixed by the underwriters would indicate 
it to be.. Perhaps this object lesson will act as an incentive to 
proprietors of warehouses, in New York and elsewhere, to so 
equip their stores with sprinklers, alarms, etc., that they will 
never be subjected to such difficulties as are now being en- 
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countered by the stores to which allusion is above made. At 
any rate, if an underwriter feels convinced that any given 
risk is destined to burn, there is no reasonable rate at which 
he can afford to write insurance upon it, and he should keep 
off. 





HILE the conflagration sufferers in California are 
clamoring for a settlement of their losses by the re- 
cent conflagration and the insurance companies are struggling 
with the difficult and unprecedented problems involved in the 
adjustment of losses, the usual number of fires occur daily in 
other sections of the country that the companies are called 
upon to adjust and pay. The California losses are estimateu 
at about $200,000,000, while the annual losses for the entire 
country average about $150,000,000, and the companies have 
the entire year to adjust them by piecemeal. The Califor- 
nians are not willing that losses shall be investigated, but de- 
mand immediate settlement of all claims, good or bad. It is 
known that many claims presented are excessive and not a 
few of a fraudulent character, while the tendency to deny 
earthquake damage, for which the companies are not liable, 
is almost universal among the claimants. If the situation 
was to be judged from their standpoint, there was not any 
earthquake at all, and the destruction of buildings that has 
been so vividly photographed and widely printed, was all the 
work of sensational “camera fiends.” The fire losses of the 
first five months of the present year, including the estimated 
California losses, amount to about $325,000,000, or a sum 
equal to the normal losses in the whole country for two years, 
and the daily destruction of property by fire continues. How 
the companies are to meet these extraordinary losses is a 
problem with which they are brought face to face. The con- 
dition will force some companies out of business, but the 
majority of them will pay their losses and continue to furnish 
indemnity as heretofore. It is exceedingly fortunate that the 
country is blessed with so many strong, solvent companies, 
ready to assume in any emergency the responsibility expected 
of them. 








FIRE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Changes in practice toward city business are slowly developing. 
The most noticeable changes are in lines on mercantile risks. Some 
of the largest lines heretofore written by leading English and Ameri- 
can companies on stocks are subjected to a fifty, and in a few cases 
to a seventy-five, per cent reduction, to the dismay of the brokers and 
their clients. Several of the companies have entered upon a sys- 
tematic effort to confine their lines on department stores to buildings 
and fixtures. In the old drygoods district, between Reade and Broome 
streets, it is now a rare thing to learn of any company accepting more 
than $10,000 upon merchandise, excepting in the case of sprinklered 
risks, concerning which there is a decided preference, as shown in 
the lines and acceptances. Even storage lines are written upon a 
much lower scale of lines than formerly. Twelve months ago sev- 
eral English, and at least two American, companies practically had 
nu limit upon storage lines, but now it is different. Companies which 
used to write $25,000 to $50,000 upon binders now write $5000 or 
$10,000, as if they were afraid the risk would burn before night. 


The early entrance of the Fidelity into the fire insurance business 
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here and elsewhere, as an annex of the Continental, is an event of 
importance, and there is no doubt the company will be a winner from 
the start. It is not yet clear how far the Fidelity may enter into 
reinsurance arrangements with the Continental, but we are informed 
the intention is to operate the company independently,. with only such 
incidental reinsurance as is customary in the bfisiness. The example 
or the German-American and its annex, the German Alliance, is in 
evidence as one of the underwriting successes of the last decade. 


The Liverpool and London and Globe has heretofore been an ex- 
tensive patron of the reinsurance facilities of this market. Its lines 
have been large, and its methods of protection of excessive losses 
through reinsurance well known and understood. Frequently the 
company gave out its policy for large sums in order to accommodate 
brokers and establish a foundation for a warranty in London Lloyds. 
All this, we are informed, is at an end. The experience with reinsur- 
ers has taught this company and others that it is subject to many 
doubts and disappointments. 

J. G. Hilliard has declined to serve on the committee on losses and 
adjustments, to which he was re-elected by the Board of Underwrit- 
ers in May. It appears that he resigned prior to the election, but his 
resignation was not accepted because there was no meeting of the 
committee. Since his re-election, Mr. Hilliard has reaffirmed his de- 
sire to be relieved of the service, and a committee has been appointed 
to nominate his successor. 

We understand there are a respectable number of adjustments of 
San Francisco losses being disposed of finally in this city on behalf 
ez companies which had no direct representation excepting in the ad- 
justments. The North River, Nassau, Commonwealth, United States 
and others are among the companies interested. 


The American Exchange Underwriters, which began the business 
of inter-insurance upon sprinklered risks only, now has an underwrit- 
ing capacity of $60,000, and the names »f several additional subscrib- 
crs have been proposed. This is one of the signs of the tendency of 
fire insurance which should not be underrated. 


The New Jersey and the Cosmopolitan are now accepting business 
in this city, writing lines of $10,000 and $7500 each upon brokers 
binders. The brokers are glad to get these policies. 


There was a lawsuit recently against the Empire Bag Company by 
the receiver of the Atlas Mutual. The issue was formed, witnesses 
summoned, and the date of trial fixed in one of the uptown magis- 
tiate’s courts. When the witnesses were ready and it was supposed 
the trial would proceed, the claim was settled, so the suit was called 
cff. We are informed by the attorneys that all of the forty Atlas 
claims upon New York policyholders have been paid but two, and it 
is believed these two will be speedily settled. To the credit of the 
receiver, let it be said, the loss claims against the company have been 
paid to the amount of ninety per cent, and the cash on hand will suffice 
for a final dividend of ten per cent more. This breaks the record for 
out-of-town mutual settlements of New York losses after a conflagra- 
tion. 

At a recent special meeting of the stockholders of the Hanover 
Fire, it was voted to increase the capital of the company from $500,000 
to $1,000,000. The new stock will be issued at 150 and will add $750,- 
coo to the assets. 

Weed & Kennedy have resigned the Metropolitan district agency 
of the Insurance Company of the State of Pennsylvania. 


Lewis & Frear have been appointed managers of the Insurance Com- 
pany of the State of Pennsylvania for the borough of Brooklyn, ex- 
cluded listed storage stores, and the balance of Long Island. 


The report of the new committee on fire prevention covering the 
fire protection and water supply conditions obtaining in Brooklyn and 
Queens shows a rather serious situation. The distribution system is 
found to be deficient, but the fire department and alarm system are 
held to be fair. With regard to the danger from conflagration the 
engineers consider that although the liability of a sweeping fire 
throughout the entire city is remote, owing to the city consisting of 
several separate congested values districts, severe local conflagrations 
are not only possible, but probable. 
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CHICAGO AND THE WEST. 


Recriminations between Mayor Dunne and the Chicago Board of 
Underwriters, arising from the removal by the mayor of Fire Chief 
Campion and the substitution as acting chief of Captain McDonough, 
have of late advanced to the point where an advance of ten per cent 
in fire insurance rates is threatened on one side as the result of the 
mayor’s “contumacy,” and criminal prosecution of the officers of the 
board of underwriters is being considered on behalf of the administra- 
tion. How the controversy will end, no one can predict at present, 
except that it seems probable that Campion will not be reinstated. 


It is not unlikely that one of the stiffest legal battles in the history 
of American insurance companies will be waged to force the Traders 
Insurance Company of Chicago to pay its San Francisco losses in 
full. Attorney Campbell, of the legal firm of Knapp, Haynie & Camp- 
bell, which has been retained to represent the interests of the Western 
claimants in Chicago, has stated that no stone would be left unturned 
to secure such an adjustment of the claims, the plan apparently being 
tc make a simultaneous attack upon the receiver and directors of the 
cefunct company. So far as the receiver is concerned, the attorneys’ 
efforts probably will be limited to seeing that their Western clients 
are permitted to file the necessary proofs of loss, along with a close 
investigation of court orders issued from time to time at the request 
of the receiver in the process of liquidation. The contemplated ac- 
tion, so far as the stockholders is concerned, is based on the California 
statute, which holds the stockholders of all corporations doing busi- 
ness within the State, whether native or foreign, responsible for 
losses. A nice construction of law is involved in the legal construc- 
tion of this point, it being contended by the defense that the State 
cannot make a contract for others, and that therefore the statute is 
not binding upon foreign corporations. The reply to this argument 
is that the individual stockholders made the contract when they elected 
to transact business in California, being aware of the operation of its 
law governing such companies. It seems probable that the Supreme 
Court will be asked to pass upon this question. 


Increases in rates on the unprofitable classes ordered by the gov- 
erning committee of the Western Union and promulgated in the 
compact territory of Illinois last week are rapidly being put in force 
al] over the field, the Illinois State Board and the Illinois Field Club 
acting in co-operation in applying them to the rest of the State under 


- their control. The proposed increase on packing houses has been de- 


layed in order to permit of further segregation of the figures on the 
class, attention having been called to the fact, after the increase was 
announced, that packing house rates had been advanced several years 
ago and that a fair criterion might not be afforded by the premiums 
covering the five year period. Action on that class will be postponed 
until the companies can furnish their own premiums and losses by 
years, by way of determining whether the rates have been increased 
since the advance. 


BOSTON AND VICINITY. 


The marine underwriters are in accord with the recommendation 
of the Governor’s special commission, to change from sixty to fifty 
per cent, making the reserves, in the case of marine risks, uniform 
with the laws of nearly all other States. 


A curious and rather complicated case in marine insurance has just 
been settled in the British House of Lords, sitting as a court of last 
appeal. The Boston Fruit Company chartered the “Barnstable,” a 
British steamer, and while under charter she ran down and sank an- 
other vessel, the owners of which sued the owners of the “Barnstable” 
end recovered judgment for the accident. The latter then sued the 
Boston Fruit Company for the amount of judgment, and the United 
States Supreme Court decided in their favor. Then the Boston Fruit 
Company entered suit against the owners of the “Barnstable” in the 
British courts for the amount, and it was this case that has just been 
finally decided in the House of Lords—the Boston Fruit Company 
losing. 

The Boston Board of Fire Underwriters has refused to repeal the 
recently promulgated fifteen per cent advance, despite the conference 
between the executive committee of the board and the merchants. 
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The mercantile interests wished to secure, at least, a modification, 
especially with relation to sprinklered risks and buildings of fireproof 
construction. The board takes the stand that the advance should be 
universal, commercially. 


The board has laid on the table the proposition that East Boston, 
South Boston, Charlestown and a part of Roxbury be included in the 
definition of “city proper.” The plan had much significance, for the 
general advance of fifteen per cent is prescribed for the city proper. 
Under this ruling the above named sections are exempt, at least, for 
the present. 


The New England Insurance Exchange has referred to a future 
meeting the proposition to fix new rates for the Exchange territory. 


The amount of the advance was 25 cents, but the report of the ex- 
ecutive committee recommended a reduction of 5 cents from this, 
making a charge of 20 cents flat increase to cover the conflagration 
area of the various cities and towns in New England that have been 
reported upon unfavorably by Exchange inspectors. 


Circulars have been issued, announcing the promulgation of the ad- 
vance as agreed upon, covering the following Massachusetts towns 
and cities: -Waltham, Lynn, Lawrence, Quincy, Milton, Pittsfield, 
Lowell, Haverhill, Somerville, Chelsea, Fitchburg, Leominster, Wo- 
burn, Stoneham, Cambridge, Springfield, Worcester, Salem, Brockton, 
Fall River, Malden, New Bedford, Taunton, Cape Ann, Holyoke, 
Everett, and the Northern Berkshire district. 


The many friends of President R. B. Fuller, of the Boston Insur- 
ance Company, who has been ill, will be glad to know that he is 
rapidly recovering. 


George I. Parker, Providence, R. I., has been appointed general 
manager of the New Jersey Fire. 


NOTES FROM PHILADELPHIA. 


The minority stockholders of the Insurance Company of the State 
of Pennsylvania, headed by President John Welsh Dulles, who have 
been opposing some of the changes planned by the Muir & Haughton 
interests which are in control, have come to an understanding which, 
it is said, includes the purchase of their stock by the Muir & Haugh- 
ton people, and the payment of a considerable sum to Mr. Dulles for 
the relinquishment of his contract as president of the company, which 
still had some time to run. Under the arrangement Mr. Dulles re- 
signed last week, and immediately set about forming a new company, 
tc be known as the Merchants Fire Insurance Company of Pennsyl- 
vania. In this enterprise also are Charles Platt, Jr., and Jacob 5S. 
Waln, of Platt, Yungman & Co.; Robert Wetherill and H. C. Dulles. 
The company will have a capital of $200,000 and a surplus of $300,000. 


William Muir, president of the Union Insurance Company, succeeds 
John Welsh Dulles as president of the Insurance Company of the 
State of Pennsylvania, and the plant of the latter company will shortly 
be removed to the Union building and the two companies conducted 
under the same official staff. 


The capital stock of the United Firemens has been increased from 
$300,000 to $400,000. The new stock is being issued at $20, instead of 
$10, the present par value, thus adding $100,000 to the company’s 
surplus. 


Joseph Singleton of the A. M. Waldron agency, who was the 
counterman for many years, died of tuberculosis on Tuesday of last 
week. 


R. Emory Warfield, as manager of the Philadelphia department of 
the Royal, and James W. Howie, as general adjuster, both severed 
their connection with that office on Saturday last, and left to take up 
their new duties with the Hanover Fire of New York, of which Mr. 
Warfield is president. Dating from July 1, the States of Virginia 
and North Carolina were detached from the Philadelphia department 
of the Royal and attached to the Atlanta (Ga.) department under 
Manager Milton Dargan. 


Recent agency changes are as follows: Platt, Yungman & Co., ap- 
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pointed for Virginia State; W. Bennett Gough, for Guardian Fire; 
Thomas Mcllwee, for Petersburg Savings and Insurance; Chas. Tre- 
dick & Co., for Hamilton; Jas. S. Ifill, for Standard Fire; Stone, Mat- 
thews & Co., for New Jersey Fire. Wm. L. Bradway ceased repre- 
senting the Armenia; Jas. S. Ifill, the Petersburg; Arnold & Wanne- 
macher, the Armenia; Thomas MclIlwee and Chas. Tredick & Co., 
the Security of Baltimore. 


The Fire Association of this city reports that out of its 1200 claims 
due to the San Francisco conflagration, over 400 have been adjusted 
and paid. 


The death on Thursday last of George G. Crowell, the prominent 
insurance agent and broker, came as a great shock to his many 
friends, who, although they had known of his illness, had been ex- 
pecting his speedy recovery; an unexpected hemorrhage, however, 
brought about his sudden death. Mr. Crowell was a son of the late 
William G. Crowell, secretary of the Pennsylvania Fire, and a brother 
of the present secretary, W. Gardner Crowell. He was with the Penn- 
sylvania from 1868 to 1873, secretary of the Lumbermens from 1873 
to 1886, and president of the Insurance Company of the State of Penn- 
sylvania from 1886 to 1901, when he entered the agency and brokerage 
field. He was a member of the executive committee of the Philadel- 
phia Fire Underwriters Association for several years, and its treas- 
urer as well as that of the Philadelphia Suburban Underwriters As- 
sociation at the time of his death. 


The Jefferson Fire has appointed J. J. Campbell of Scranton as 
special agent for Pennsylvania and New York. 


E. A. Waldron, formerly in charge of the agency of his brother, 
A. M. Waldron, has entered the general brokerage business on his 
own account at 504 Walnut street. 


The managing committee of the Philadelphia Suburban Under- 
writers Association rules that the ten per cent advance cannot be 
added to any previous advance as follows: 25 per cent advance of 1902 
plus 10 per cent advance of 1906 = 35 per cent advance, making a 
$1.00 rate $1.35, but must be applied $1.00 rate plus 25 per cent = 
$1.25 plus 10 per cent = $1.37%. The Philadelphia Fire Underwriters 
Association rules the opposite way. 


James S. Ifill has been appointed second agent of the Standard Fire 
of Trenton. 





THE MIDDLE STATES. 





Fidelity Fire of New York. 


The Fidelity Fire of New York has been authorized by the Superin- 
tendent of Insurance of New York State to commence business. The 
officers are: Henry Evans, president; Geo. E. Kline, first vice-president; 
Edward Lanning, second vice-president; Joseph Lopez and Edward L. 
Ballard, secretaries; C. R. Tuttle and James A. Swinnerton, assistant 
secretaries. 





—The Pittsburg of Pittsburg has declared a semi-annual dividend of eight per 
cent, and the Western of Pittsburg its usual semi-annual of three per cent. 


—A syndicate comprising prominent stockholders of the National Union Fire 
of Pittsburg has subscribed to an agreement guaranteeing the payment of an 
assessment of $140 per share on the capital stock of the company, which will pro- 
vide the sum of $1,050,000. The assessment will be levied forthwith. 


—At a recent meeting of the stockholders of the Assurance Company of 
America the capital was reduced from $400,000 to $200,000. It is stated that now, 
after fully providing for every loss sustained by the company in San Francisco, 
it will have a net surplus of $100,000. 





—The National Board of Fire Underwriters, by its Committee of Twenty, has 
compiled and published an exhaustive report on the fire protection of the 
boroughs of Brooklyn and Queens. The arrangement of the report is as follows: 
Civic affairs, area, population and growth, principal industries, topography, 
streets, fuel, winds, temperatures, fire record, water supply, fire department, fire 
alarm system, fire department auxiliaries, building department, explosions and 
inflammables, electricity, congested value district and conflagration hazard. 
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THE WEST. 





—The Colonial of New York has entered Indiana. John Naghton & Co. of 
Chicago will be general agents, and R. H. Meeker, special agent for the field. 


—It is announced that the differences between John R. Waters, attorney for 
the Individual Underwriters of New York, and Arthur Hawxhurst, insurance 
manager for Marshall Field & Co. of Chicago, have been settled before a board 
of arbitrators of three persons. To Mr. Hawxhurst was awarded all he asked for, 
viz., full pro rata return premiums with interest from November 13, 1905, and Mr. 
Waters settled in accordance with this verdict. 


—R. S. Critchell of the Chicago fire insurance firm of Critchell, Miller, Whit- 
ney & Barbour was terribly injured in the English railway accident on Sunday 
last, and it is feared that he cannot survive. Mr. Critchell is about sixty-two 
years old. He was born in Glastonbury, England, and when a boy moved to 
Rochester, N. Y., and later to Cincinnati, where he was employed in the office 
of the Home of New York. In 1860 he went to St. Louis, Mo., in the service of 
the Home, and in 1862 became connected with the Cincinnati office of the Aitna 
of Hartford. After serving in the United States Navy during the war as a 
junior officer, Mr. Critchell became special agent for the Home in the South- 
west. Later he went with the Phenix of Brooklyn, in 1868 becoming its Western 
special agent, resigning in 1874 to give his whole time to the local agency of R. S. 
Critchell & Co., which he had started some years earlier. This agency was, a 
few days ago, consolidated with another under the firm name first mentioned 
above. 





THE NEW ENGLAND FIELD. 





—The directors of the Phenix of Hartford have decided to omit the usual 
July dividend. 


—John E. Leffingwell, for many years president of the Farragut Fire of New 
York, died recently at his home in Colchester, Conn., at the age of eighty-five. 


—From July 15, Charles H. Hoxie will become New kngland special agent of 
the Security of New Haven, with headquarters at Boston, succeeding James W. 
Hemmingway, resigned. 


—At a special meeting of the stockholders of the Hartford Fire it was unani- 
mously voted to issue 7500 shares of new stock of the par value of $100 a share, 
increasing the capital from $1,250,000 to $2,000,000. The new stock will be de- 
livered in January next. 


—The Haverhill (Mass.) Board of Underwriters recently adopted by a unani- 
mous vote at a full meeting the following resolutions: “That the present con- 
ditions do not justify a rate advance within its jurisdiction, and that as the 
fire companies have lost severely on account of the San Francisco conflagration, 
it is recommended as a means of saving money in the transaction of business 
that the New England Insurance Exchange be amalgamated with the New 
England Bureau of United Inspection and the Underwriters Bureau of New 
England. 





THE SOUTH. 





—The outstanding risks of the Atlanta-Birmingham Fire have been reinsured 
in the Prudential of Tazewell. The former company will not cease business, but 
will confine its operations to more limited territory. The home office of the 
Prudential is to be removed to Atlanta, and its capital and surplus increased to 
$750,000. 





MISCELLANEOUS FIRE NEWS. 





San Francisco Conflagration Developments. 


The Fire and Earthquake Policy Enforcement Association of San 
Francisco has been incorporated with a capital stock of $75,000 in $100 
shares. 

It is reported that the Eagle Fire Company is issuing cancellation 
notices on California business. 

One hundred policyholders, representing about $300,000 of insurance 
in the North German of Hamburg, have formed a protective association. 

The “earthquake clause” policyholders of the Williamsburgh City Fire, 
which company has declared its refusal to pay losses on earthquake 
policies, are attempting to form an organization for mutual protection. 

The Policyholders Protective League- has been organized to enforce 
fair treatment from all insurance companies. Over $100,000,000 of in- 
surance is represented in the league. Colonel H. Weinstock has been 
elected member at large. The following resolution was adopted at the 
organization meeting: 


The league is to be managed and controlled by the commercial or- 
ganizations of San Francisco; that a fund shall be created to carry out 
the purposes of the league, not to exceed one per cent of the face value 
of the fire insurance policies represented, to be called for in installments 
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not to exceed mone than one-fifth of one per cent of the face value of 
policies; that membership in the league shall be opened to all fire in- 
surance policyholders. 


Eleven trustees who have been agreed upon for the league represent 
about $30,000,000 in fire insurance. 

The German of Peoria announces that all reports and rumors that it 
is to retire from business are absolutely false. The German’s adjusters 
will remain in San Francisco until all the company claims have been 
paid in full. 

The action of the San Francisco authorities in reducing the appro- 
priation for the fire department to $750,000 a year, is meeting with se- 
rious complaint. 

Rudolph Herold, Jr., Pacific Coast general agent of the Hamburg- 
Bremen Fire, has severed his connection with the company. 

Cc. F. Mullins, Pacific Coast manager of three prominent British com- 
panies, has announced the receipt of a cable advice from London to the 
effect that the directors of the companies are legally advised that if 
claims for which said companies are not liable are paid, said directors 
will incur liability of a serious character. All of the companies repre- 
sented by Mr. Mullins have the earthquake clause in their policies, and, 
pending the arrival of officials from the home offices, he has been in- 
structed to receive proofs of loss, and afford policyholders information 
and assistance, but to neither admit nor deny liability. 

General Manager E. Roger Owen of the Commercial Union and O. 
Morgan Owen, joint assistant secretary of the Alliance Assurance, have 
sailed from London, and expect to reach San Francisco about the 
fifteenth. 

Approximately, total losses have been found on the plant of the 
Cordes Furniture Company, insured for $56,000; that of Red Men’s Hall 
Association building, 220 Golden avenue, insured for $50,000, and that of 
the store of Goldberg, Bowen & Co., 426 Pine street, insured for about 
$200,000. The Bulletin had insurance amounting to $145,000 on their 
property at its place of publication, and it is reported that its claim has 
been adjusted on a total loss basis. The adjustment of the loss of The 
Examiner, the insurance being $300,000, is about completed. One of the 
heaviest losses by fire is that of the firm of Levi Strauss & Co. It 
carried $70,000 insurance on its warehouse and $225,000 on its Battery 
street store. The adjusters agree that in this case there has been prac- 
tically a total loss. The claim of the Williams-Marvin Company, boots 
and shoes, has been settled on a total loss basis, insurance amounting 
to $250,000. The St. Francis Hotel loss has been settled for about 
$810,000. 

Robert P. Fabj, general agent of the Firemens Fund at the home 
office, has resigned. 

Insurance Commissioner Wolf of California has issued a warning to 
dishonest claimants, in which he says that complaints, so backed up by 
proofs that they cannot be questioned, of policyholders who are inflating 
the values of their destroyed property, have been filed in his office. 
The Commissioner appeals for honesty in presenting claims for in- 
surance. 





An Insurance Romance and a Miracle. 


In a private letter from the gentleman who has charge of placing the 
insurance upon “The Carlyle’s House Memorial,” at Chelsea, London, the 
following interesting story is told: 


Here is now something of modern romance and a miracle, and as both 
are rather rare things, you shall have the story in detail. 

Ten years ago or rather more, when the temporary insurance that had 
been effected upon the property during the transition time (when it 
was being transferred to the trust) had expired, I consulted an old col- 
league as to where we should insure in the ordinary way. He suggested 
a septennial policy in the Westminster Fire Office. Taking out such a 
policy necessitated a considerable immediate outlay; that is to say, con- 
siderable for us (£8 to £9); but as our friend pointed out that a septen- 
nial policy carried certain advantages, I consented, and the policy was 
duly taken out. When it expired, three years ago, the renewal for an- 
other seven years amounted only to a little over £1; that is to say, for 
a payment of from £9 to £10, we effected insurances for fourteen years 
on £1700, which is, of course, a good deal more than the bricks and 
mortar are worth. Last July there came to me lengthy documents by 
which it appeared that the Alliance Insurance Company was a kind of 
whale and the Westminster Company a modern Jonah. But for the 
head of the whale being unquestionably Lord Rothschild’s, I should 
have been rather afraid. Eleven months later the swallowing took place, 
and in due time the Westminster reappeared, enlarged and beautified. 

To stop this figurative manner of speech, the end of the matter is 
that for the above mentioned payment of from £9 to £10, we have re- 
ceived policies covering a total of forty-two years, the two old septennial 
policies, and a policy for twenty-eight years in addition, and we have 
received in cash £39 15s. 10d. I do not pretend to understand the busi- 
ness, but I know that I owe our friend a blessing for his advice of ten 
years ago; I bless Lord Rothschild, and I congratulate the trust on this 
extremely useful present in cash. 
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Opinions of an Adjuster at San Francisco. 


An officer of an Eastern company which favors the settlement of each loss at 
San Francisco on its merits, but whose adjuster voted with the 75 per cent settle- 
ment companies, has received the following letter from its adjuster, explaining his 
attitude upon the proposed 25 per cent deduction: 


In answer to your inquiry how we are arriving at a settlement at 75 per cent 
or 80 per cent and as to the attitude of the claimants in accepting this settlement, 
will —— you have already been advised from different sources of the multi- 
tude of questions involved and arising in the settlement of these losses, you can 
aw realize the impossibility of arriving at the facts or even the equities of 
the case. 

After considering the matter from every standpoint, considering the rights of 
the claimants and the rights of the company, and taking into account the de- 
struction of the water protection; the fact that the main supply pipe was im- 
mediately broken by the.earthquake, leaving the city fire department practically 
worthless after they had pumped out of the mains the small amount of water 
that was contained in them; after considering that there were scores of stocks 
which were removed or looted, where we are unable to get this information; 
after considering the fact that there was a very destructive earthquake in San 
Francisco, in the face of the persistent statements of the claimants that the par- 
ticular building which they owned or in which they were located was the one 
which had sustained absolutely no damage; after taking into account the multitude 
of claimants who will be unable to show in a businesslike way their losses; after 
taking into account the absolute impossibility of getting at the facts in connec- 
tion with all these features which, under ordinary circumstances, would entitle 
the company to a large salvage under their policies, I became firmly convinced 
that there was only one equitable method of disposing of these claims, and the 
method was to do the “greatest good to the greatest number.”” My opinion of the 
situation is that it is absolutely impossible to do exact justice to the company 
and to each individual claimant. Each claimant is inclined to believe that it is 
perfectly right to apply the terms of the contract to his neighbor, but that they 
should be waived as to himself. 

To my mind, the situation is of too much magnitude to be considered upon the 
merits of any one or any number of individual cases. It has gone beyond the 
individual, and should be considered from the standpoint of a committee of the 
whole. In other words, after the insurance companies have poured into San 
Francisco, as a whole, every dollar that they should legally and morally pay, they 
have discharged every legal and moral obligation that any reasonable man or 
community could ask. 

The disposition of the losses upon this basis almost compels a reduction from 
the face of each and every policy. In doing this, it may be that some people will 
feel, and possibly they are justified in feeling, that they have been wronged and 
not paid what they are entitled to. On the other hand, we are going to pay 
losses where we are convinced that the assured had no legal claim against us, 
and where, if we applied the contract strictly, there could be no collection, and, 
taking all these questions into account, we believe that upon this basis we will 
do justice to the community asa whole as nearly as it is possible to do. 

* 


The effect upon our claimants upon this method of settling is reasonably satis- 
factory. In fact, where we have settled and have paid claims, the claimants have 
expressed their entire satisfaction at the result. The only complaints that we are 
having are from people who have not as yet settled, but who are insisting upon 
the full amount of the policy, and, of course, are endeavoring to bring every 
pressure to bear to force us to pay upon the basis of the face of the policy. 

We are not taking the position that we will not pay the full amount of the 
policy. Our attitude at this time is that if the assured is desirous of getting his 
loss settled at once, that it can only be done upon a compromise basis. 


LIFE INSURANCE. TOPICS 


NEW YORK. 


The Life Underwriters Association of New York has under con- 
sideration an outing, to be held some time this month. 














The New York Life’s new commission contracts provide for forty 
per cent on new business, and renewals of five per cent for nine years. 


At the Yale commencement held on June 27, an honorary degree 
was conferred upon George Edward Ide, president of the Home Life 
of New York. Mr. Ide is a graduate of Yale University in the class 
of 1881. In 1890 he became associated with the Home Life as its 
secretary, and has since risen to the presidency. 


The Plaza Operating Company, which owns the New Plaza Hotel, 
has borrowed $5,000,000 on that property from the Metropolitan Life, 
the loan to be for five years at five per cent. Another large mortgage 
has just been recorded, that of $1,100,000, incidental to the sale of 
the building at 135 Broadway by the Trust Company of America to 
the Title Insurance Company of New York. 


Stanford White, the architect, who was murdered in the Madison 
Square Roof Garden last week by Harry K. Thaw, the young million- 
aire of Pittsburg, had $200,000 insurance upon his life in the Equitable. 
It is said that he carried as much more in other companies, and that 
all: named Mrs. White as the beneficiary. 


The Equitable’s managers met recently to rearrange the scale of 
compensation of agents. Under the new terms of compensation, 
agents will receive fifty per cent of the first year’s premium, and the 
renewals have been cut to five per cent for nine years, as required 
by law. The net result is a reduction in the agent’s compensation of 
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about twenty-five per cent, and it is-expected that this will be partly 
made up by better and cleaner competitive methods to be followed in 
getting new business. 


BOSTON AND VICINITY. 


The life insurance managers in Boston pronounce the report of the 
special commission appointed by Governor Guild as in every way 
fair. The recommendation of the commission to abolish deferred 
dividends was not a surprise, for it was expected; as was also the 
proposal that companies be required to furnish gain and loss exhibits. 
The suggestion that a State board of auditors be appointed is regarded 
as an excellent one, as it will not only relieve the Insurance Depart- 
ment examiners, but tend to bring about a more uniform method of 
accounting. 


The commission does not believe it is wise to restrict, by law, the 
services by directors of a life insurance company upon boards of 
ether corporations, and this has the endorsement of the life insurance 
managers. , 

The commission expresses loyalty to its own State, which is not 
considered incompatible with fact, when it recommends that, as a pre- 
caution and not because conditions in Massachusetts require it, invest- 
ments in the stocks of any one company be limited to ten per cent of 
the capital of such company. 

The commission very plainly expresses its opposition to the annual 
distribution of all the surplus, holding that to do so would, in the 
case of shrinkage in values of investments, impair a company; neither 
does it advocate the distribution, every year, of an amount equal to 
one or two per cent, say, of the reserve liability. 

It is believed that Governor Guild will recommend for enactment 
the changes in the laws suggested by the commission. 

The twenty-eighth annual convention of the Ancient Order of 
United Workmen was held in Boston the past week. The chief bone 
of contention was the question of rates. One faction believes the 
rates should be increased in order to provide for a large reserve fund, 
while the other holds that the membership is sufficient to keep the 
order going without a reserve fund. The membership January 1, 
1906, was 29,618, of which 27,850 were in Massachusetts. The esti- 
mated revenue of the ensuing year is $34,000, of which $30,000 is from 
the per capita tax. 

Insurance Commissioner Cutting, who has been ill at his home sev- 
eral months, is steadily recovering his health, and his many friends 
hope to see him again in his office at the State house before very 
long. 


NOTES FROM PHILADELPHIA. 


The Philadelphia Life has appointed Joseph H. Copeland general 
agent for the State of Maryland. 

Manager Joseph C. Staples of the Pacific Mutual Life is wearing a 
pleased look these days, no doubt due to the recent advent of a 
daughter in his family. 

The Keystone Bonding Company has elected Gabriel P. Callahan 
assistant secretary. Mr. Callahan comes from the Metropolitan 
Surety, but was formerly connected with the City Trust and Surety. 


The annual meeting of the Penn Mutual Agency Association was 
held at the Marlborough-Blenheim, Atlantic City, last week, beginning 
Wednesday. The Armstrong insurance bill was the main topic of 
discussion, and the tenor of remarks indicated that conservatives 
vere in a large majority. It was finally decided to postpone action 
on the measure until after the annual convention of the Insurance 
Commissioners, which will be held in Washington, D. C., in Septem- 
ber, when it is expected that full reports on the effect of the bill will 
be received and action taken in the name of all the insurance interests 
affected by its provisions. Reports from all over the territory cov- 
ered indicated that increased business had been done by the com- 
pany. Officers elected for the ensuing year were as follows: Presi- 
dent, Colonel Frank Markoe; first vice-president, J. A. Golden of 
New York; second vice-president, William M. Bunting of Boston; 
secretary, James G. Biggert of Pittsburg; assistant secretary, J. W. 
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Tredell of Cincinnati; treasurer, J. E. Durham of Philadelphia. Presi- 
dent Harry F. West, Agency Manager Lippincott and Actuary Barker 
cf the company were prominent among the guests of the agents. 


The Bankers Life of New York has appointed Doty Bros. mana- 
gers for the State of Pennsylvania. Fred D. Doty of the firm, presi- 
dent of the Pennsylvania Endowment Bond Company, formerly rep- 
resented the company in this State.. Bonds and insurance policies 
will be issued together by the two companies, so that if a bondholder 
dies the face of the bond will be paid in cash by the Bankers Life. 


The May edition of The Agency Bulletin of the Union Central Life 
contains the following: “Manager Blair T. Scott of the Philadelphia 
department, has an agent, Robert Morris, who is a great-great-grand- 
son of Robert Morris, of Revolutionary fame. He insured Philip 
Livingston Poe of Baltimore, a grand nephew of Edgar Allen Poe, for 
a large policy. Four of Mr. Scott’s agents were on the ‘Fifty Leading 
Agents’ list for April. He has identified with him a lot of Philadel- 
phia’s best-known young men, who are making the name of the Union 
Central favorably known in the city of brotherly love. 


The National Surety of New York, through Thomas B. Smith, its 
representative here, has issued the bond covering the construction 
work of the subway for the Philadelphia Rapid Transit Company on 
Market street, between Juniper street and the Delaware river. The 
Millard Construction Company have the contract for the work, which 
it is estimated will cost about $2,000,000. 

On July 1, D. A. Keyes will retire from the firm of Keyes & Glenn, 
State agents of the Mutual Benefit Life, and J. H. Glenn succeeds to 
the management as State agent of the company for Eastern Penn- 
sylvania. 

Following the action of the Travelers in discontinuing the writing of 
employers’ liability policies on coal mines in Kentucky, and the can- 
celing of all such policies except those expiring in the very near future, 
has come the offering and placing of several of these lines in Phila- 
delphia, where many of the mines are owned and controlled. 


F. A. Pearl, of Pearl & Ludlow, Philadelphia managers of the acci- 
dent branch of the Travelers, and Lincoln K. Passmore, second vice- 
president of the Penn Mutual Life of this city, both left last week for 
a European tour. 

The Indiana and Ohio Live Stock of Crawfordsville, Ind., has ap- 
pointed E. G. Roberts of Pittsburg State agent for Pennsylvania. Mr. 
Roberts is also the resident manager of the Title Guarantee and 
Surety. 





THE MIDDLE STATES. 


—The United American Life has been licensed by the Pennsylvania Depart- 
ment to write life, accident and health insurance. 

—The Pittsburg Life and Trust has decided to leave its schedule of first-year 
commissions as it is, but will reduce the second year’s renewal to five per cent. 
It is now ten per cent. 

—The Knights of St.. John and Malta held a convention in Buffalo last week 
and agreed to an advance in rates. The increase will amount to at least twenty- 
five per cent for ali members, and some will have to pay more than that. 

—The Mutual Benefit’s general agency of Day & Cornish, which embraces 
Newark and contiguous territory in New Jersey, did not have a single policy 
lapse during the month of May, although it has a very large amount of insurance 
in force. 

—The New Jersey legislative investigating committee will begin holding a series 
of meetings in the Senate chamber at Trenton on July 9. David Parks Fackler, 
the actuary; David O. Watkins, the New Jersey Commissioner of Insurance and 
Banking, and the presidents of several New Jersey insurance companies, will give 
testimony. 

—A warrant has been issued for the arrest of W. L. May, Pittsburg manager 
of the Fidelity Mutual Life, on information furnished by County Detective 
Robinson, on a charge of rebating. It is alleged that he rebated $100 on a policy 
taken out March 23 of this year by John C. Simm for $10,000, with a premium 
of $456.80. This is the first case that has been brought to light since the Pitts- 
burg managers entered into an anti-rebate agreement last December, and sub- 
scribed a fund to prosecute any cases that were brought to the attention of John 
Marron, an attorney, who was retained for that purpose. 








—The Travelers has opened a medical department in Chicago for the passing of 
Western claims, and R. H. Davies, an assistant medical examiner at the home 
office, has been transferred to Chicago. 
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THE WEST. 





The lowa Investigation. 


The Iowa insurance commission, authorized to investigate all com- 
panies doing an insurance business in that State, will not be likely to 
go outside of the domestic companies in its inquiry. The commission’s 
time and money is limited, and therefore this course is likely to be 
persued. Three companies have been examined, the American Life, 
Central Life and Equitable Life of Iowa and the Limited Term Life 
Association. The Des Moines Life was to have a turn last week. In 
che examination of the American, it developed that commissions from 
fifty to ninety per cent were paid to agents for new business, and re- 
newals amounted to seven and a half per cent, and in some cases ran 
for nineteen years on twenty-payment life policies. In defense of these 
high commissions J. C. Griffith testified that a small company had to 
pay them to compete with the large Eastern companies. The renewals 
ran for five, ten, fifteen and nineteen years, the latter period maintain- 
ing in case an agent remained with the company and wrote a specified 
amount of business. Auditor Hineman testified that twenty-five per 
cent of the business was on this nineteen-year basis, and half of this 
twenty-five per cent was on the basis of ninety per cent for the first 
year. The highest salary paid any officer was reported to be $150 a 
month, and the expense loading on the policies is twenty-two and a 
half per cent. Mr. Hineman testified that the anti-rebate laws marked 
a greater hardship on the home companies than on the Eastern com- 
panies, which had means to evade them. 

Mr. Griffith testified that if only annual distribution policies were 
issued, it would be impossible for small companies to organize or make 
much progress, because the large companies would be able to make a 
better showing. The smaller companies, he said, require policies on 
the deferred dividend plan in order to maintain sufficient surplus. 

Vice-President Haines said that forty per cent of the company’s busi- 
ness lapsed after the first year, largely because of the twisting methods 
in use by agents of larger companies. 

President Peak of the Central Life said that seventy-five per cent 
was the highest commission paid agents for new business, and that prac- 
tically none of the company’s business was on the annual distribution 
basis, but the demand for this class of policy was increasing. The ex- 
amination of the Equitable revealed nothing of importance. 





The Wisconsin Investigation. 


State agents of four companies are to be examined as to rebating prac- 
tices. The companies to be probed in this connection are the North- 
western Mutual, Federal Life, Minnesota Mutual and Security Trust 
and Life. The advisory board contracts of these companies and those of 
the Conservative Life are to receive attention. The testimony of J. C. 
Crawford, actuary of the Northwestern Mutual Life on June 26, showed 
that the company’s method of paying dividends is to keep a large sur- 
plus fund, by which dividends are kept level, or nearly so, thereby not 
showing the fluctuation in earnings. 

Attorney-General Sturdevant has officially notified Insurance Com- 
missioner Host that it is not his duty to revoke the license of the 
Mutual Life Insurance Company of New York. He believes that the 
legislative investigating committee will recommend legislation to more 
clearly define the duties and obligations of such corporations as the 
matter of properly construing the law as to deferred dividend policies. 

On Wednesday, of last week, Actuary Crawford of the Northwestern 
Mutual admitted that surrender charges differed greatly. This, he said, 
was caused by the character of the risks involved, and the charges 
were worked out by fixed methods based on experience and mortality 
tables; that these methods were not all theoretically scientific, but were 
the best thus far devised. He said the system of loading policies to 
cover first cost of business was unscientific, but like the surrender 
charges, was the best known at present. 

On Thursday, when the rebating charges were taken up, several wit- 
nesses refused to answer questions, on the ground that it might tend to 
incriminate them. 

George B. Mayer, president of the Mayor Boot and Shoe Co., Otto W. 
Pagel, cashier of the Pritzlaff Hardware Company, and William P. Jahn 
were the witnesses who declined to tell whether they had received 
money or other valuable returns on policies they had taken out or 
negotiated. Mr. Pagel had been a sub-agent, employed by the assistant 
general agent of the Northwestern Mutual. 

The following interview took place: 

“Did you write a policy for Fred C. Pritzlaff?’’ asked James L. O’Con- 


ner, attorney for the committee. 
“Yes, sir, about four years ago I wrote a policy for Mr, Pritzlaff for 
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$25,000. It was a twenty-year tontine policy and my commission was 
fifty per cent.’’ 

“What did you do with the commission?” 

Pagel did not answer for a painfully long interval. Then E. H. 
‘Bottum, attorney, interposed and requested the committee to advise the 
witness that he need not answer if he felt that his answer might sub- 
ject him to prosecution for a crime. 

James A. Frear, the chairman, so advised Pagel, and, after a whis- 
pered conference with Mr. Bottum, Pagel declined to say what he had 
done with the commission. 

“Yqu decline to answer on the ground that you might incriminate your- 
self?’’ asked Mr. O’Connor. 

“Yes, sir,’”’ replied Pagel in a low voice. 

William J. Jahn, a policyholder, was called to the stand and asked if 
he had received any return on a policy of insurance for $10,000 issued 
by the Northwestern Mutual through the agency of Otto W. Pagel, the 
previous witness. Jahn, after some sparing, availed himself of his statu- 
tory privilege. 

“Did Mr. Pagel pay you any money or show you any favor in conse- 
quence of writing your policy?’’ asked Mr. O’Connor. 

*‘No, sir.” 

“Didn’t you find money or a check on your desk which you could not 
account for?’’ 

‘No, sir.’”’ 

“Now, Mr. Jahn, did you ever receive anything, directly or indirectly, 
from anyone on account of the money you paid for that policy except the 
policy ?”’ 

Jahn showed signs of distress, and Chairman Frear interposed and 
advised him of his rights. After some hesitation Jahn declined to 
answer. 

George B. Mayer was subjected to the same line of examination re- 
‘garding a policy on his life for $40,000 issued by the Northwestern. 

On June 29 there was a discussion of fraternal insurance matters, and 
Commissioner Host made an address at the opening of the session, in 
which he said: 


That fraternal insurance companies must recognize that their saving 
on the old line companies must be from economy in management, both 
on the running of the company and the obtaining of new business, and 
that as regards mortality and reserve charges for the protection of 
insurance contracts fraternals must expect to make the same appro- 
priations as old line companies. 


The Commissioner recommended that a law be passed prescribing a 
minimum table of rates, and that these rates be based upon the 
American Table with three and a half or four per cent interest. 





Against New York Law. 


The Life Underwriters Association of St. Louis met last week and 
adopted the following resolutions: 


Whereas, it is a matter of common knowledge, and we believe has 
been admitted by its sponsors, that the recent legislation known as ‘‘the 
New York law,’’ while it tends in the right direction, is, in many of its 
features, a hastily adopted political expedient, cruce, and uncertain in 
its provisions; and 

Whereas, one provision at least, in section 97 of said law, in its effect, 
discriminates and singles out one class of life insurance men, restricting 
and interfering with their right to contract for service, and this without 
securing to policyholders the saving which is claimed as the object to be 
attained; and, as said provision in said section is unfair and un-Ameri- 
can in spirit, and perhaps unconstitutional, as it affects the rights of 
citizens of the United States who are engaged in a legitimate occupa- 
tion as life insurance agents, be it 

Resolved, that it is the sense of this association that the so-called 
‘‘New York law,’’ as a whole, should not be indorsed or approved by life 
insurance agents or their associations; and that its adoption, in its pres- 
ent form, by the legislatures of other States should be opposed. We 
favor all laws which result from mature deliberation, wherever they 
may be necessary to secure to policyholders honest, faithful and econom- 
ical administration. We desire laws that are beneficial, not destructive; 
laws that are practical and effective in operation; laws that are to be 
obeyed, not evaded; laws that serve not the temporary purpose of special 
interests, but the permanent interests of all sound life insurance. 





Changes in Pacific Mutual Life. 


Telegraphic advices from Los Angeles announce that Wilbur S. Tupper, 
for purely personal reasons, has resigned the presidency of the Pacific 
Mutual Life of that city, and also as director. His successor is George I. 
Cochran, hitherto first vice-president of the company, while Gail B. 
Johnson, formerly third vice-president, fills Mr. Cochran’s old place. 
The new president was one of the organizers of the Conservative Life, 
is a man of large affairs, and under his direction the company’s pro- 
gressive field methods will be continued. Agents of the Pacific Mutual 
are loyally supporting it and contributing a satisfactory volume of 
business. The net loss sustained by the company in the destruction of 
its San Francisco building has not yet been fully determined, though it 
is certain that it still possesses an ample amount of surplus. We are 
also advised that the capital will shortly be increased by $300,000 to $1,- 
000,000, and as the new shares will be sold at a premium,.a handsome 
increase to the surplus will result. The field now occupied by the com- 
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pany will be retained and no States will be relinquished unless legisla- 
tion compels the company to withdraw—a situation which at present 
confronts a number of life insurance companies. 





—The Scandia Life of Illinois has been admitted to South Dakota. 

—The Minnesota Mutual Life has appointed O. F. Dutton Michigan State 
agent, with headquarters at Lansing. 

—The Supreme Lodge of the Ancient Order of United Workmen, in convention 
at Montreal, is struggling with a rate increase proposition. 

—The Indiana National Life is being promoted by J. E. Killen, formerly with 
the State Life. The company is to operate as a mutual under the deposit law of 
1899. 

—Jesse R. Clark has been unanimously elected president of the Union Central 
Life, succeeding the late John M. Pattison, and Secretary E. P. Marshall has 
had the additional office of vice-president given him. 

—The Commercial Life Insurance Company of Indianapolis has been incor- 
porated, and will operate as a mutual under the reserve deposit law of 1899. 
The company now has about $1,000,000 of insurance in force, and has been pro- 
moted by the Indiana Underwriters Agency, which was incorporated some 
months ago, with $200,000 authorized capital. 

—The Ohio Insurance Commission, appointed by the legislature to inquire into 
insurance methods in Ohio, is about to investigate the affairs of the Michigan 
Mutual Life. This action is taken because of the refusal of the company’s officials 
to submit to an investigation by the Wisconsin Department. The commission 
will hold a session beginning on July 10. 

—Owing to the fact that the Metropolitan Life is occupying temporary quar- 
ters in San Francisco, a report has been circulated that the Pacific Coast office 
would later be moved to Portland. There is no foundation for this report, as 
Assistant Secretary Taylor expects to stay where he is for at least two years, and 
will then move into the company’s own building. 

—The Midland Mutual Life Insurance Company started on July 2 with a 
capital stock of $100,000 and surplus of $50,000. Dr. W. O. Thompson, president 
of the Ohio State University, is president, and B. F. Reinmund, general man- 
ager. Its directors are from the leading business men of Columbus, Ohio, and 
the company will write all kinds of life policies except deferred dividend. 

—The Ohio State Life Insurance Company has been licensed and started on 
its career on Monday last. It has a capital stock of $100,000 and a surplus of 
$100,000. J. C. F. Hull of Bucyrus is president, and I. S. Hoffman’ of Mansfield, 
superintendent of agencies. Its stockholders are distributed all over the State, 
and its board of directors is chosen from leading cities of the State. For the 
present the company will confine its business to Ohio. 

—The Nebraska Supreme Court has exempted fraternal reserve funds from 
taxation by the following decision: ‘‘Where the legislature has passed an act 
providing for a new system of raising revenue, and has thoroughly changed the 
former methods of procedure relating to matters of taxation, the courts in con- 
struing its provision are not bound by administrative construction of the former 
revenue law. Under the rule established by the decision of this court for the 
taxation of credits, a fraternal beneficiary association is entitled to set off the 
limit of its outstanding beneficiary certified matured stock and unmatured 
against securities in its fidelity or mortuary fund set apart and devoted ex- 
clusively to the payment of such certificates.” 

—At the adjourned regular meeting of the Security Life and Annuity in 
Chicago the directorate was increased by the election of the following-named 
gentlemen as directors to serve until the next regular annual stockholders’ 
meeting: Joseph E. Otis of Chicago, president of the Western Trust and 
Savings Bank; Arthur Dixon of Chicago, president of the Dixon Transfer Com- 
pany; Charles Arthur Carlisle of the Studebaker Brothers Manufacturing Com- 
pany of South Bend, Ind., and Newland T. DePauw, capitalist of Evansville. 
All these gentlemen are men of wealth and prominence, and will be active in 
the management of this company. There will be several more additions to the 
board later on. 





THE SOUTH. 





—The Sun Life of Canada has retired from the Carolinas. 

—D. W. Cochran is the Greensboro Life’s leader for May, and F. G. Spearman, 
Jr., is second in the race. 

—Tucker Carrington, treasurer of the South Atlantic Life, has resigned, and 
is now with the Union Central Life of Cincinnati. 

—The Dale bill placing domestic life companies on the same basis as foreigners 
as to matters of taxation has passed both Houses of the Louisiana Legislature. 

—The Security Mutual Life has transferred its Mississippi and Northern 
Louisiana agency from Bonds & Leitch to Pullen & Lake. 

—General Manager F. M. Dancy of the Conservative Life of Charlotte, N. C., 
has resigned, and will enter the service of the Great West Life of Winnipeg to 
organize a branch of the company in China, where he formerly was engaged for 
the New York Life. 

—Akers & Skinner have been appointed managers for the Prudential in North- 
ern Georgia, and Charles M. Adams, manager for the Southern portion. The 
appointments are the outcome of the resignation of Eugene R. Black as man- 
ager of Georgia. 
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MISCELLANEOUS LIFE NEWS. 





Journal of the Federation of Insurance Institutes. 


The 1905 volume of The Journal of the Federation of Insurance In- 
stitutes of Great Britain and Ireland, being the eighth annual volume, 
contains a number of interesting papers instructive to life and fire in- 
surance managers. The present volume contains papers relating to life 
insurance as follows: ‘Life Assurance Trading,” by A. D. Lindsay Turn- 
bull; ‘Methods of Dealing With Under-Average Lives,’ by T. B. 
Macauley; ‘‘Methods of Division of the Surplus of Life Assurance 
Offices,’”’ by William Tait; ‘‘Proposal, Medical and Other Forms in Con- 
nection with Life Assurance,’’ by John Rodger; ‘‘The Use of Alcohol as 
Affecting Life Assurance Risk,’’ by Neil Carmichael, and ‘Varieties of 
Life Assurance,’’ by Morris Fox. 

Papers covering fire insurance topics are as follows: ‘“‘Bacon-Curing 
Factories,’’ by James R. Warner; ‘‘Cocoanut Fibre and Matting Fac- 
tories,’”’ by F. F. Worthington; ‘Failures of Sprinkler Installations and 
Their Causes,’’ by Thos. A. Bentley; ‘‘Fire Exposure Hazard,’”’ by Robert 
M’Connell; ‘‘Hosiery Factories, Warehouses and Dressing Works,” by 
C. R. Walton Clarkson; ‘‘India Rubber and Pneumatic Tire Factories,” 
by Robert Cumming; “Oil Mills,’’ by F. E. Colchester; ‘‘The Civic Fire 
Brigade and Fire Insurance,’’ by John London; ‘‘The Value of Fire- 
Extinguishing Appliances,’’ by William Hartley, and ‘“‘Varnish Works,”’ 
by J. Headon Boocock. A variety of miscellaneous information concern- 
ing the work of the Federation, including the examination papers of 1905. 

A set of these journals constitutes an instructive text-book on the 
principles and practice of underwriting. The price of the volume for 
1905 is $2.50, and all orders for the same will be promptly filled by The 
Spectator Company, 135 William street, sole agents for the publishers, 
C. & E. Layton of London. 





The Canadian Investigation. 

Following the examination of the Canada Life, the Imperial was taken 
up and Actuary Bradshaw testified. He cited the fact, that at present 
the companies pay a tax of one per cent on gross premium income, and 
in his opinion this was not only taxing the same money twice, but was 
also a tax upon thrift. He favored taxing the dividends of shareholders 
and also the surplus of the company. Then followed a general discus- 
sion of the tax laws of the Provinces, and an essay by Lieut.-Col. 
Macdonald, actuary of the Confederation Life, was read. It dealt with 
the expense ratios of life companies. Many American companies were 
quoted as having an expense ratio of from twenty to forty per cent of 
premium income. Sixteen companies, expense ratios of from forty to 
eighty-four per cent. Of these sixteen, five were from thirty to fifty- 
five years old. The three large New York companies were given an ex- 
pense ratio of twenty-five per cent. In Great Britain the average was 
from five to twenty per cent, mostly from ten to thirteen per cent. 
Commissioner Kent seemed to think policyholders were very harshly 
treated, and that they should have a ninety per cent representation on 
the board of directors. 

On June 20, David Fasken, president of the Excelsior Life, and Edwin 
Marshall, general manager of the Excelsior, gave information respecting 
their companies. Mr. Marshall condemned rebating, but admitted that 
his company had practiced it. In 1899 the Excelsior changed their pre- 
mium rates, and again in 1900, to conform to the new three and a half 
per cent basis of reserve, and once since that time, bringing it to the 
standard. Mr. Marshall related the story of the causes leading up to the 
buying of a large portion of the stock in 1898 by several of the directors. 
This was done because it was ascertained that circulars had been sent 
out to shareholders of the Excelsior Life asking options on the stock. 
About this time a bonus of six per cent on the capital stock was re- 
ported, and as it was thought unsafe to have the stock where it might 
reach hostile interests, Messrs. Fasker and Marshall, and the late E. 
F. Clark, managed to get the bulk of the stock into the hands of the 
directors, Mr. Fasken being the heaviest purchaser. Mr. Marshall said 
it took ninety per cent of all the companies’ loadings to obtain new 
business. The witness gave no opinion when asked what right the in- 
surance companies had to retain the money paid in premiums on policies 
which had lapsed. 

Mr. Marshall testified that new business cost nearly fifty per cent 
more in the first year than the premium provided. 

The Crown Life was then examined. This is a young company and 
C. J. Hughes was the witness. He testified regarding the company’s 
organization and promissory notes given for stock. Mr. Tilley asked: 

“How did you treat these notes in your annual statement?” “Did you 
treat them as bills receivable?”’ 

“No, they were treated as cash. They were discounted towards the 
end of the year in the Union and Sovereign Banks.” 
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“Then,’’ said Mr. Tilley, “you would take the notes back a few days 
after, so that they were not really discounted.” 

Mr. Hughes replied that they were really discounted as the banks paid 
cash for them. 

The directors, upon affecting insurance in the Crown Life, were al- 
lowed fifteen per cent commission for from five to seven years. He 
said that the rates of the company had been arrived at by adding to- 
gether the rates of English, American and Canadian companies and 
striking a mean. 

The testimony of the vice-president of the Continental Life is said to be 
in a very mixed state, owing to the system of reporting, which is partly _ 
verbatim and partly the personal opinions of the reporter, but it would 
appear that this company acquired some bonds of the Atlas Loan Com- 
pany, which failed. These were purchased by the president, Mr. Somers, 
from what has been called the Continental’s subsidary company, the 
Ontario Securities Company. Upon the failure of the Atlas, Mr. Somers 
bought these bonds from the company, it is said, with the understanding 
that the directors should cover him in case of any loss, this arrange- 
ment having been made to save the Continental from loss of business 
which would result from the announcement of a unprofitable invest- 
ment. It was also shown with regard to the formation of the Sterling 
Bank, that the Ontario Securities Company furnished $250,000 to enable 
the bank to make the required deposit with the Federal Government. 





The Life Insurance Situation. 


Upon this subject Commissioner of Insurance Zeno M. Host of Wis- 
consin, in his annual report covering the year 1905, speaks, in part, as 
follows: 


The power of a life insurance company for good or evil rests almost 
entirely upon the manner in which the management handles the funds 
policyholders entrust to its care, and so, too, its power for mischief and 
harm rests largely on what the management unrestrictedly can do with 
its funds. 

Had company managements—next to maintenance of the legal standard 
of solvency—been held to a strict accountability of all the funds en- 
trusted to their care, by a statutory requirement of an annual appor- 
tionment and accounting to each policyholder, the worthiness of the 
management for conservatism and economy would have annually been 
so clearly defined to the entire membership and prospective insurers, 
that rivalry between companies would have resolved itself wholly into a 
competition as to which could show the most favorable results to the 
insured. 

It never then would have become the policy of a company management 
to needlessly accumulate a large surplus, but on the contrary, as soon 
as the overcharge or surplus could safely be ascertained, to assist its 
members in their payments by returning to each the surplus accruing 
from his own payments, or so applying them as to shorten the period 
of future premium payments. 

With such an annual apportionment and accounting there never would 
have been incorporated a gamble in any contract of life insurance by 
which the overpayments of the unfortunate should become the gains of 
the fortunate. 

With such an annual apportionment and accounting, the company 
management proposing so unfair a division of prospective profits, would 
not likely have’appealed to the judgment of the membership as good 
trustees of accumulated profits. 

When policyholders once appreciate and realize that life insurance is 
one of the simplest of propositions, and that they are individual factors 
in a combination in which each is insuring himself, entitled to an ac- 
counting, and vested with an unrestricted power to be exercised in an 
emergency for self protection, then also will come a realizing sense to 
the officials composing the management, that to them is entrusted only 
a stewardship, which, under no condition or circumstance, confers a 
vested right or ownership of the company. 

Surely the experience of the past year should have carried the con- 
viction, that if life insurance were so deep and intricate a subject, im- 
possible for the ordinary mind to grasp and understand, there would 
have been, and should be, still more vacancies in official positions. 

The Wisconsin Insurance Department for ten years has pointed out 
the one great evil in the business of life insurance, and for ten years has 
appealed for statutory application of the simple remedy. 

Prior to the sessions of 1897, when first was presented a measure re- 
quiring an annual apportionment and accounting to policyholders, and 
a provision to prohibit the “proxy’’ and establishing the policyholder’s 
right to vote directly either in person or by mail, an insurance lobby 
was unknown in this State. 

If the repeated demands for the application of the remedy were un- 
availing, the department can at least claim credit that its continued 
agiation of the surplus question has been a factor in pointing out 
the evil. 

Time and time again has this Department stood alone in its demand 
for what was no more than ordinary common honesty by company man- 
agements, and justice and equity could so easily have been done policy- 
holders without all the injury and harm that has come to companies and 
individuals during the past year. 

The abuses of which this evil in life insurance is composed came to the 
people as astounding revelations, and yet attention had repeatedly been 
called to them. 

Was it an original or new discovery that the managements of mutual 
life insurance companies had formed themselves into close corpora- 
tions and held control by virtue of the proxy? 

~ 
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Had not the enormous salaries, excessive commissions and wasteful 
extravagance been pointed out time and time again? 

Had not the palatial buildings, ‘‘sideboards,”’ ‘‘tickers,’’ subsidiary 
corporations and stock manipulations been repeatedly dwelt on? 

Was not the needless accumulation of millions of surplus continually 
pointed out, and argument upon argument offered to convince that the 
only purpose of a large surplus was to hide large and extravagant ex- 
penditures? 

Were the members of the legislatures so near sighted as not to see the 
insurance lobby, er so busily engaged in protecting the interests of the 
dear people as not to notice its activities; or did they really believe 
that the members composing this lobby appeared at their own expense 
and only for the purpose of securing legislation to benefit and safeguard 
the policyholder? 

Has there been a single session of the legislature in Wisconsin during 
the past ten years at which there was not presented a measure which, if 
enacted, would have made these abuses impossible? 

Yet in this great business of life insurance, so necessary to the well 
being of individuals and families, managements in the performance of 
mere stewardships were allowed an unaccountability which had grown 
into almost an arrogance of absolute ownership of the hundreds of mil- 
lions contributed and rightfully owned by the policyholders. 

There could be but one ending to these unjust conditions, and yet it 
required an internecine warfare in one company, with the criminations 
and recriminations hurled by faction against faction to arouse the public 
conscience under the stimulating influence of the daily press to secure 
the demand of legislative investigation. 





Final Report of the Truesdale Committee of the Mutual Life. 


William H. Truesdale and John W. Auchincloss, the remaining members of the 
committee appointed by the trustees of the Mutual Life Insurance Company last 
October to investigate the company’s affairs, made their final report on Friday 
last, basing all recommendations for reforms on statements made to them by 
hired accountants. They express regret that the services of the accountants have 
cost a large sum, without stating the amount, but say the expense has been un- 
avoidable. , 

The report shows that the value of the Mutual Life’s real estate holdings on 
December 31, 1905, was $29,390,488.92, adding: 

The original cost of the real estate, including improvements on same, appears 
by the books of the company to have been $35,936,254.338. The cost values of same 
have, from time to time, been arbitrarily reduced or increased, such adjustments 
resulting in a net reduction of the cost by the sum of $6,545,765.41. 

All of the properties included in the total above have been appraised, and the 
appraised values exceed the book values by $822,132.08. This, when deducted from 
the depreciation of $6,545,765.41, previously written off, shows a net loss of 
$5,723,633.33. 

It is shown that the company’s real estate investments pay an annual return of 
less than 214 per cent on the invested capital, and the committee says: 

It will thus be seen at a glance that the returns to the company on the large 
amount it has invested in real estate are very low, and that immediate and careful 
attention should be given to the question of selling much of the real estate the 
company now holds, as soon as it can be done to advantage, and only such of it 
retained as may be required for the company’s use. : 

The purchase of most of the real estate holdings of the company, the im- 
provements of same or the changes in the improvements from time to time made, 
were, so far as appears, without the approval or sanction of any committee or the 
board of trustees. In the administration of this branch of the company’s oper- 
ations great extravagance is glaringly apparent on every hand, coupled with 
entire absence of ordinary business methods and care. In the letting of contracts 
yb ig large expenditures no competition seems to have been invited or 

esired. 

The committee speaks of alterations costing $60,000 made in the building at 
32 Nassau street for the Guaranty Trust Company and charged to the Mutual 
Life Company. It also cites a contract of R. C. Fisher & Co. for marble work 
from 1900 to 1905, amounting to $1,362,561, for banking rooms on the.Cedar street 
side of the building, and recommends a thorough examination of that and other 
contracts, amounting in all to $7,412,103, with a view to suits for recovering to the 
company excessive payments. 

“Expenditures of a questionable character and for purposes not disclosed by the 
books and vouchers of the company,” the committee says, are shown in schedule 
J. As to the general character of the expenditures, the report says they amount 
to $913,875 from January 1, 1899, to December 31, 1905. The report adds: 

Included in this sum are the payments made on order of the expenditures 
committee, usually in amounts of $25,000, amounting altogether to $383,019.40, to 
which reference was made in the committee’s fifth report, with recommendations 
that proper legal action be taken to require an accounting to the company, 
showing to whom the payments were actually made and for what purposes. 
Also included in same are payments made direct to A. C. Fields, aggregating 
$27,080.68, being a small part of the amount handled by said Fields, which your 
committee have therefore recommended that he be required to account for. Also 
included in same is the sum of $12,474.22 paid Andrew Hamilton of the New York 
Life Company, and the sum of $13,333 paid direct to the last-named company, 
said two payments being the Mutual Company’s proportion of certain legislative 
expenses, regarding which much evidence was given before the legislative investi- 
gating committee. Also included in same is the sum of $18,834.28 paid to J. Heye, 
an employee of the supply department, and for the most part charged to restau- 
rant expenses. 

Your committee is of the opinion that these payments through Heye, as well 
as many others covered by said schedule J, in fact, form part of the funds 
handled by A. C. Fields, for which he should account to the company. 

Included in said payments are sums aggregating $4260 for cab hire for the 
president, to secure the repayment of which proper legal action should be taken 
on the company’s behalf. 

Without doubt, there are included in the statement referred to many payments 
that were legitimate and proper, but in the opinion of your committee the proper 
officials of the company should at once investigate, as thoroughly as possible, all 
payments covered by said statement, for the purpose of ascertaining whether any 
of them are of a character that may make it possible to recover for the company 
the amounts paid, and if so what legal steps are possible and should be taken 
to effect such recovery. 

The statement referred to in the foregoing does not cover the sums paid for 
so-called legal and other similar expenses through A. C. Fields, in connection 
with the manipulation of the stationery and printing accounts of the company. 

At the end of all the recommendations and criticisms of the committee comes 
the following tribute to President Peabody and his assistants in the present ad- 
ministration of the company: 

The president and his staff are making a most conscientious and thorough 
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effort to conduct the business and affairs of the company on broad, correct and 
conservative business lines. They are laying the foundations deep and firm for a 
safe and economical conduct of the business, and the results will surely show 
decreased cost of insurance and increased dividends over a course of years. 





Summary of Life Insurance by States. 





























Insurance | Insurance | promi Insurance 
States Reportep. in Force Written oe in Force 
ORTED- | Dec. 31, 1904.| in 1905. | Received. | Incurred. | nec. 31, 1905. 
: | | 
SumMary. $ $ $ 
Alabama ...... (Ord.)| 112,304,009 | 24,470,584 | +4,335,000 | 1,629,209 | 123,736,811 
: (Ind.) 4,300,555 | 2,208,805 |  ...... 32,961 4,806,014 
Arizona ....... (Ord.) 14,600,769 | 3,131,248 542,136 121,854 15,617,091 
Arkansas ...... (Ord.)| 68,009,516 | 18,196,632 | 2,532,505 | +785,488 75,686,726 
(Ind.)} _ 1,707/517 | 1,760,270 | | ...... | secece 2,118,160 
California ..... (Ord.)| 264,544,830 | 48,945,852 | 10,685,272 | 3,400,491 280,688,726 
(Ind.) 21,156,520 | 8,480,949 735,705 175,855 22,781,076 
Colorado ...... (Ord.) 99,189,760 | 22,987,022 | 3,905,922 | 1,167,732 108,510,649 
Ind.)| _4,230,3 "069, 178,929 43, 4'871,010 
Connecticut (Ord.)| 182,475,891 | 18,568,456 | 5,462,787 | 2,538,453 139,159,955 
Ind.) »784,400 | 14,481,352 | 2,358,277 883,488 927,1 
Delaware ...... (Ord.) 19,566,354 | 2,931,597 709,841 186,668 1 8 
; (Ind.) 12,646,208 | 3,917,402 491,577 144,355 13,747,898 
Dist. of Colum.(Ord.) 58,522,395 | 12,009,623 | 2,347,088 746,865 62,440,148 
(Ind 24,437,034 | 6,665,729 900,022 279,982 25,414,105 
PIOMGG «si00ss'0s (Ord.) ,645,1 10,845,100 | 1,709,746 481,516 50,096,628 
Gad )i  sevase 184 1,75: 25 177, 
Georgia ........ (Ord.)| 188,168,171 | 42,649,016 | 6,804,414 | 2,558,857 198,555,508 
(Ind.) 9,446,569 | 5,748,207 345,4 92,451 11,218,096 
Hawaii ........ Ord.) 12,638,265 | 2,059,031 478,805 228,255 13,025,877 
EGRRO § sscevccss (Ord.) 19,058,316 | 5,872,480 724,156 121,106 21,130,823 
PHIIGIS: 6 s00000: (Ord.)| 710,407,736 |148,581,141 | 27,533,842 | 8,568,323 757,839,705 
(Ind.)| 116,329,685 | 44,180,785 | 4,400,425 | 1,125,781 128,784,079 
Indiana ...06. (Ord.)| 252,094,529 | 65,036,185 | 11,940,193 2,416,499 275,381,994 
(Ind.) 57,006,617 | 22,080,227 | 1,217,717 516,316 62,937,286 
Ind. Territory (Ord.) 14,378,049 | 6,418,264 528,934 06,842 17,186, 
BOWE. jodecsrxens (Ord.)| 197,534,968 | 31,858,261 | 6,871,851 1,895,699 206,457,135 
(Ind.) 9,446,757 | 4,987,401 349,804 71,671 10,628,653 
eT ee: (Ord.) 94,867,659 | 24,070,079 | 3,850,570 | 1,962,395 104,114,232 
(Ind.) 9,327,264 | 4,722,617 102,018 77,258 10,652,464 
Kentucky ..... (Ord.)| 205,785,845 ,623, 7,570,011 | 2,723,691 228,457,822 
(Ind.) 81,397,561 | 22,835,134 2,928 678 863,802 87,949,412 
Louisiana ..... (Ord.)| 125,387,460 | 20,332,751 | 5,115,777 | 1,296,300 134,166,011 
(Ind.) 19,810,960 | 6,337,713 373,25 249, 22,031,542 
CO are (Ord.) 87,225,562 | 10,675,550 | 3,394,944 | 1,232,135 90,895,816 
(Ind.) 10,854,778 | 3,964,759 387,242 93,872 11,896,264 
Maryland ...... (Ord.)| 137,114,338 | 22,590,985 | 6,538,079 | 1,975,987 147,545,276 
Ind.) 449,706 | 21,488,433 1,508, 900,98: 72,086,618 
Massachusetts (Ord.)| 527,210,080 | 86,401,761 | 21,797,727 | 9,958,975 550,382,978 
Ind.)| 180,315,280 | 59,357,976 | 7,081,382 ; 2,403,149 194,878,449 
Michigan ...... (Ord.)| 226,402,300 | 44,758,989 | 9,677,605 926, 241,613,600 
(Ind.) 26,845,285 | 11,519,543 375,401 212,870 29,385,835 
Minnesota ..... (Ord.)| 174,756,970 | 27,005,287 | 6,582,184 1,940,563 184,124,071 
(Ind.) 7,875,292 | 3,732,795 298, 64,711 8,811,024 
Mississippi ....(Ord.) 81,514,145 | 21,590,438 | 3,186,304 990,217 92,686,353 
Missouri ...... (Ord.)| 318,105,528 | 71,688,232 | 14,023,306 | 3,900,441 348,568,553 
(Ind.) 83,161,337 | 29,098,230 | 1,038,287 909,331 90,870,285 
Montana ...... (Ord.) 41,488,935 | 8,428,178 | 1,642,089 ,600 43,835,019 
(Ind.) 1,254,675 tS ee 7,778 1,264,224 
Nebraska ...... (Ord.) 91,234,241 | 18,993,556 | 3,298,381 774,658 99,247,108 
(Ind.) 4,108, 1,985,407 50,564 31,372 4,422,152 
Nevada .....+.. (Ord.) 7,373,972 | 2,591,027 325,328 100,679 8,961,765 
N. Hampshire (Ord.) 46,839,421 | 6,333,787 | 1,787,038 941,984 48,930,787 
Ind.) 9,852,058 | 3,366,785 44, 114,153 10,802,069 
New Jersey....(Ord.)} 284,021,655 | 59,201,351 | 9,782,120 | 4,730,992 302,387,356 
Ind.)} 199,544,829 | 43,835,861 7,599,844 | 2,654,092 212,214,727 
New Mexico...(Ord.) 16,126,782 | 3,992,935 560,775 156,852 18,228, 
New York..... (Ord.)| 1,499,443,678 [258,858,924 | 61,139,401 | 20,549,356 | 1,562,048,159 
(Ind. 523,532,662 |128,859,869 | 18,707,896 | 7,378,983 52,263,459 
North Carolina (Ord.) 96,944,137 | 24,642,659 | 3,458,237 | 1,128,433 109,270,689 
(Ind.) 9,850,658 | 5,512,772 407,168 92,144 11,841,305 
North Dakota (Ord.) 32,906,767 | 8,480,9 1,247,629 186,794 142,483 
CORIO sess vote (Ord.)|| 549,081,387 | 88,348,532 | 20,781,564 | 6,988,480 574,678,258 
Ind.)| 127,476,132 | 41,138,121 ,001,404 | 1,415,340 138,842, 
Oklahoma ..... (Ord.) 22,409,945 | 8,810,592 839,357 121,274 26, 5 
Oregon ........ (Ord.) 50,199,466 | 13,975,691 | 2,057,802 390,601 56,330,926 
Pennsylvania (Ord.)]| 1,018,644,303 |167,548,862 | 43,752,189 | 15,814,393 | 1,070,151,435 
nd.)| 331,223,161 | 94,020,423 | 7,778,952 | 3,776,076 357,877,595 
Rhode Island (Ord.) 64,961, 9,823,644 | 2,551, 939,787 68,676,065 
(Ind.) 37,944,994 | 9,900,595 | 1,459,344 486,172 40,500,382 
S. Carolina.....(Ord.) 77,324,383 | 17,312,653 | 2,608,831 1,020,306 84,501,090 
(Ind.) 7,217,167 | 3,696,208 294,955 70,681 8,657,728 
South Dakota (Ord.) 31,411,983 | 7,131,403 | 1,126,913 195,844 30,715,267 
Tennessee ..... (Ord.)|} 120,361,976 | 29,932,396 | 4,508,437 | 1,463,762 133,021,389 
(Ind.) 16,865,808 | 8,538,237 604,434 175,4 20,078,609 
es (Ord.)| 241,928,794 | 63,668,64 8,212,455 | 2,506,021 256,144,573 
(Ind.) »440,574 | 4,425,671 224,111 46,232 7,304,333 
EMR chcercevee (Ord.) 32,146,241 | 9,521,249 | 41,219,940 256,773 34,907,135 
(Ind.) ,411,474 688,803 |  _—...... 5,531 1,641,515 
Vermont ...... (Ord.) 51,159,387 | 6,236,290 | 1,984,248 694,176 53,783,290 
(Ind.) 4,134,989 | 2,045,945 156,038 24,999 4,783,844 
ViFgiNia o.600<0 (Ord.)| 129,685,7' 25,520,599 | 5,316,223 | 1,831,574 139,470,330 
(Ind.) 26,627,982 | 8,843,500 2,886 ,356 29,423,233 
Washington ...(Ord.) 69,655,462 | 21,359,497 | 2,952,498 549,455 80,022,492 
(Ind.) 3,244,106 | 1,888,913 110,711 13,837 3,682,956 
West Virginia (Ord.) 63,204,348 | 13,014,542 402, 530,683 68,651,109 
(Ind.) 7,990,704 | 4,467,940 04,332 64,210 9,252,411 
Wisconsin .....(Ord.)| 230,765,988 | 37,769,833 | 8,637,013 | 2,722,531 242,727,949 
Wyoming ..... (Ord. 13,083,744 | 2,452,001 451,746 63,374 13,236,745 
DOS Sesievsicc's (Ord.)| 9,062,862,475 |1766,247,999|361,437,556 |120,902,526 | 9,649,444,475 
(Ind.)| 2,127,250,255 (643,606,004 |§68,749,554 | 25,811,768 | 2,296,826,198 
Canada. 2.06.0 (Ord.)| 557,797,909 | 95,055,844 | 20,677,725 | 8,500,657 596,942,874 
es 34,726,475 18,128,759 | 1,339,526 248,147 38,883,966 








+ Includes industrial. § Excluding premiums which are included under ordinary 
business. 
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VARIOUS ITEMS. 


—The John Hancock has issued a new form of agents’ contract, which pays fifty- 
five per cent on ordinary life policies and fifty per cent on the twenty-payment 
form, with five per cent renewals for nine years. 

—‘Actuarial Society Examinations in 1905” is the title of a book published by 
the Thrift Publishing Company, which will be found of great service by actuaries 
and actuarial students throughout the country. The work contains a complete 
series of solutions of questions presented to candidates by the Actuarial Society 
of America in 1905, and represents a new departure in this country among 
actuarial works. In addition, there is given a clear and comprehensive paper by 
Robert Henderson of the actuarial staff of the Equitable Life, on ““The Funda- 
mental Principles of Probability.””, The book is handsomely printed, with alter- 
nate blank pages for notes, is bound in half leather, and sells at $3 per copy. 





Acknowledgments. 


; a of the Insurance Commissioner of Utah on insurance in that State 
in : 

—Part II. of the Rhode Island insurance report, covering life and accident lines 
for 1905. 

—Annual report of the Insurance Commissioner of Alabama for the year ending 
December 31, 1905. 

—Part II. of the Connecticut insurance report, covering life accident, casualty, 
fidelity and surety lines for the year 190 


—The Underwriter Printing and Publishing Company has issued its “Record 
of Business in Each of the States and Territories of the United States and the 
Dominion of Canada by the Joint Stock Fire Insurance Companies in 1905.” 
The book also gives aggregates for twenty-five years, with percentages. 


—We have received from the author, H. T. Lamey, advance sheets of a little 
book entitled “Side Lights.” It gives the experiences of the writer in the 
various positions in a country insurance office, and some descriptions of the 
workings of a large office in San Francisco. Mr. Lamey was in that city at the 
time of the earthquake and conflagration, but his life was included in the 
salvage, He is a bright, crisp writer, with much humor in his make-up. “Side 
Lights” is a pleasant companion for an hour’s reading at home or when traveling. 


—We have received from the compiler, S. H. Wolfe, consulting actuary, a copy 
of the 1906 edition of the “Investment Directory—Insurance Companies.”’ This 
volume is considerably extended over its predecessors, giving the investments of 
all the life insurance companies and of the leading fraternal organizations. Re- 
ferring to the recent attacks on life insurance, the editor says: ‘‘One fact stands 
out boldly—no other financial institution could have withstood the shock of 
these attacks so successfully. The cause for this condition may be ascribed to 
the fact that, while criticisms have been made, in some cases, of the manner in 
which securities were purchased, no fault has been found with the investments 
themselves, which are in securities absolutely ‘gilt edged.’ 
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Preferred’s New President. 


By unanimous consent the board of directors of the Preferred Acci- 
dent have elected Kimball C. Atwood, who has been secretary and gen- 
eral manager of the company since it was organized in 1885, to fill the 
high office of president. Mr. Atwood now becomes in name what he 
has been in fact, the real head of the company, a position which he 
might have had long ago, had he desired it. Mr. Atwood created the 
Preferred; he has been the force behind this company in all its highly 
successful career, and he will continue to be the real manager of its 
affairs. Mr. Atwood has evolved many original ideas in accident in- 
surance, among which may be mentioned the increase of the weekly in- 
demnity period beyond twenty-six weeks; a specific benefit for one or 
two limbs; a specific sum for the loss of one eye; doubling the benefits 
for traveling accidents; doubling the benefits for burning building acci- 
dents; doubling the benefits for elevator accidents, and the payment of 
a legacy benefit in connection with an accident policy. 

Wilfred C. Potter, superintendent of agents and another loyal sup- 
porter of the company, has been elected secretary, and Phineas C. Louns- 
bury, who has been president for so long, is now vice-president. Charles 
D. Spencer, formerly vice-president, is now auditor. Arrangements are 
being made to increase the capital stock of the Preferred to $350,000, 
thus adding $150,000 to the policyholders‘ surplus, and bringing the 
assets to approximately $1,400,000. 





—The Fidelity and Deposit, which was held recently for $35,000 on the 
bond of Thomas Neal, defaulting clerk of the United States District 
Court at Guthrie, Okla., will bring suits against all the persons who 
accepted in payment of personal accounts checks signed by Neal as 
clerk of the court. Neal kept his personal and the court accounts all 
together and the company claims that all persons who accepted checks 
signed by him as clerk of the court are liable for the amounts, as all 
these checks formed part of his defalcations. 
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Summary of Miscellaneous Insurance by States. 
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Ve 

Premiums . Losses cue 

States REPORTED. Received. | Losses Paid.| Jocurred. [3 %ES 

meee 

= 
SumMMARY. $ $ $ % 
PU ios ca dacacdasdenatasadsadese 609,452 254,851 254,361 41.7 
PEER a cs Cnc eandends «ia90sacanas 62,791 20,575 23, 38.1 
PUM cas Secacnvaudslaadalaaasens 229,470 111,546 114,887 50.1 
CANON ca accdexennaddccnnen tunes 1,520,145 ‘Et pee $25.6 
COMME Siiccdcengcaaceddahacdaudee 916,587 474,519 474,690 51.8 
COMMEOMEU  iaccevccckaxducdunasusees 681 163,672 177,314 25.6 
PIOUNWN cco cd in denndaesesnescccdaues 85,898 17,955 0D 23.9 
District of Cokanihts |< .0s000 00.000 332,889 82,029 83,945 25.2 
WIEME cs cacconccasendsnsncaxuansands 228,425 73,416 76,264 33.4 
CI a acaccacevsicewiccecaeacecacea 571,268 255,523 246,979 43.2 
EMRE 05 o5aqacwacdawdascawadedexeus 36,063 Gees <asaea $18.9 
WORM cciadadadadcias dudexalecuaduaes 64,695 20,548 26, 41.0 
MING naccunwaezaxnassaddencaccaan 4,475,232 1,748,305 1,875,180 41.9 
Weta "ROREMOED 5565 < cevcccac<saccsa 89, 19,086 18,897 21.0 
NONEGES don cnacadeancavsaaciscenescacaed ; 227,850 230,449 38.1 
RMN es dddadwndnandecacceccseuacue 452,443 201,807 214,748 47.5 
Kentucky ......ccccccccssssccccseees 875,907 427,266 ,080 46.1 
Louisiana ........-..cseceeeceeccees A 159,420 590 40.7 
WMI io vs coed san ancasaadancaades 462,310 157,643 162,691 35.2 
WREROINRI «<5 cacecentacusacdetedccedin 801,2 8 283,148 35.3 
WASERIONUNGEEE oid vcccccecesccuatnas 3,864,130 1,511,963 1,558,491 40.3 
pT ee ee rrr eerie 1,161,435 03,149 65,589 31.5 
Rik da cdoxodaveQaweadscssees pe} a Perr 510,374 38.7 
WRSMINEIIE ego enccuadcdssesecscaes 222,777 96,264 99, 44.7 
WRMMINEE cc ccpisecusassadecsesseuadans | 2,215,459 898,046 1,083,426 46.6 
EN a av oases Cxnncncicnawadassees 219,067 -! 4 ae $45.0 
DNGUIEEEREE oo sececcncncacacsdacecasans 396,295 117,786 118,509 29.9 
OGM dwacadadsundedadudaaieaadass 33,455 19,963 19,538 58.4 
INGU PEMIOWNIG ao cicxcaccacacccens P 237,312 77,018 81,708 34.4 
NGW TORSED 6 occcccadisccecascacesss 271,103 291,835 28.5 
New Mexico ... 23,644 26,033 39.3 
New York ..... 3,939,010 4,239,727 36.0 
North Dakota . 44,7. 40,103 37.0 
CRIs Sancta dadccseectuuacadacnsseus 1,424,008 1,518,019 46.4 
CORI aoe cic ccccansncecccandaaune | 35,304 32,951 40.2 
CONGUE ahd occas sacdatncasesacesases | (i: i ee 727.9 
Pennsylvania 1,452,752 1,469,376 35.5 
Rhode Island 155,958 176,817 45.3 
SOU OC ARON 6 oes nnauccaucnecncs 204,867 91,102 77,910 38.0 
SGaAT  ORRRONE isc ccesannucevaccceans 63,813 25,471 2,953 36.9 
VOMMGMMEN EES icin sivade ediwuedsonccesus 553,868 316,415 323,896 58.5 
PONS ac txcaceccecacagsadavacksacest 886,65 332,743 443,243 50.0 
IRM a cusccanncaecccdsetacenceacusens 215,939 113,223 114,651 53.1 
WORMNCNNE Ye aoe ¢<0cecengeasecacncunces 199,807 8,668 78,802 39.4 
WalMntialts kccadsnconds<cadaccascesduas 555,224 315,795 326,964 58.9 
WII 5.6 wecxncdccdccnssadacsa 730,525 Pk rer $55.0 
WOME WIEN, < ccnesavocsenduccdeed TD ee 181,100 41.2 
WHEGCMIII oo sca ccveceecndudedcencs 1,090,754 383,466 393,245 36.0 
WEVGRIMEI sos cctcancsuessuddsacsacqes 45,617 13,700 17,570 38.5 
"ROOD é vccccccnascessundcacass | 49,382,873 | afl7,828,093 | 618,507,693 37.5 

| | 
COMMER Fos sc cc ccscncsdannesnasevcesees 2,108,237 831,881 | 837,714 39.7 
| | 
t Ratio losses paid to premiums. a Losses paid in forty-seven States. 6 Losses 


incurred in forty-four States. 





Casualty Notes. 


—The Commercial Accident Insurance Company is being promoted at 
Toronto. 


—The United Surety is arranging to enter the liability field later in 
the year. 


—The National Title Guarantee Company of Toronto has applied for 
incorporation. 


—The Ontario Live Stock Insurance Company of Toronto has applied 
for incorporation. 


—The Frankfort Marine is organizing a burglary department and all 
classes of this line will be written. 


—The American Relief Association of Bay City, Mich., has been merged 
with the Federal Casualty Company. 


—J. E. Roberts has been elected a director of the Dominion of Can- 
ada Guarantee and Accident Insurance Company. His title is man- 
aging director. 

—Robert B. Armstrong, president of the Casualty Company of 
America, will deliver an address before the New York State Bankers 
Association, at Hotel Champlain, on July 6. 


—The Alliance Against Accident Fraud met recently in New York, 
and from the reports read it is evident that the work of this association 
is already beginning tu show marked results in the decreased number 
of damage suits brought against its members. 


—G. Murray Seal, superintendent of division of publicity of the Mary- 
land Casualty, has issued a very neat and well arranged booklet, in 
which is given, briefly, a great deal of information regarding the com- 
pany and the many lines written by it. The book is designed for the 
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insurance agent who is not familiar with all the company’s practices and 
wishes to know where he can place certain lines for which he has an 
occasional call. ‘‘Information for Agents” is the title of the booklet. 


—Tickets for the nineteenth convention of the International Associa- 
tion of Accident Underwriters, at Hotel Champlain, July 10-13, should be 
obtained between July 6 and 12. Walter C. Faxon, of the A¢tna Life at 
Hartford, is chairman of the transportation committee. 


—The Wildey Protective Association of America has been chartered 
under the Oklahoma laws, with headquarters at Guthrie. The capital 
stock is $30,000, and the incorporators are: H. L. Strough, R. V. Smith, 
James Hepburn, F. H. McGuire, H. A. Herwig and L. L. Patten of 
Guthrie; E. T. Rehfield of Keene, Okla.; T. W. Dustin of Shawnee, Okla., 
and J. B. A. Robertson of Chandler, Okla. 





Surety Notes. 


—The Metropolitan Surety has declared an initial dividend of two per 
cent quarterly. 


—Geo. U. Marvin has been appointed superintendent of agencies for 
the United Surety in its Western department. 


—The United Surety has decided to issue a block of stock in lots cf 
from one to ten shares, at the subscriber’s price of 150. The allotment 
is limited. 


—H. M. Coudrey & Co. of St. Louis have written a $600,000 internal 
revenue bond of the Anheuser-Busch Brewing Company for the United 
States Fidelity and Guaranty. 


—The Empire State Surety has declared the regular quarterly dividend 
of two per cent and an extra dividend of one-half per cent, payable on 
July 2 to stockholders of record. 


—The United Surety has written a $300,000 bond for the Southern Car 
and Equipment Company of Waycross, Ga., through the general agency 
of J. L. Riley & Co, of Atlanta, Ga. 


—The New York Department is investigating the subject of the Em- 
pire State’s dividend declared recently, after an examination by the De- 
partment showed that the capital was impaired $55,056. 


—On July 4, the new embezzlement law of Iowa went into effect. It 
provides that embezzlers be fined an amount at least equal to the 
amount stolen, and in addition a prison sentence is imposed. 


—Wheelock Harvey, the messenger of the First National Bank of New 
York, who got away with $85,000 in drafts belonging to the bank, has 
been caught in Texas. He says he returned all the money except $700. 
The United States Guarantee Company was on his bond for $5000. 


—Comptroller Metz of New York has notified the heads of all city 
departments that he will not accept the Empire State Surety’s bonds on 
city contracts. This action is taken on advice of the Insurance Superin- 
tendent of New York, and the order will remain in force until certain 
changes have been effected in the company’s financial condition. 


—Depositors of the defunct Union Surety and Guaranty Company of 
Philadelphia are protesting against the dividend of sixty per cent 
awarded to the common creditors. The depositors claim that they have 
been awarded a twenty per cent dividend of $19,317, instead of a sixty- 
three per cent dividend which they claim they should receive as pre- 
ferred creditors. They claim that the auditors erred in awarding the 
common creditors and not the depositors the sum of $42,821 before the 
depositors were paid in full, and that they should have awarded the en- 
tire balance for the distribution of $66,585. Their action in awarding 
$5000 each to Charles L. Brown and Charles E. Fox, as auditors, is also 
criticised. 


—On July 10, Attorney-General Mayer will hold a hearing in New 
York on an application of F. P. Davison of Brooklyn to have all the 
bonding companies of New York deprived of their charters, on the 
ground of monopoly. Davison charges that the companies entered into 
an agreement to conduct all the bonding business through a committee 
on a uniform scale of prices, regulated by the amount of the bond re- 
quired. Such agreement, he says, is in violation of section 7 of the stock 
corporation law and against public policy. The section reads: “No do- 
mestic stock corporation and no foreign corporation doing business in 
this State shall combine with any other corporation or person for the 
creation of a monopoly for the unlawful! restraint of trade, or for the 
prevention of competition in any necessary of life.’’ It is understood 
the defense will urge that bonding is not a ‘“‘necessary of life.’’ 


THE SPECTATOR 


[Thursday 


TOO LATE FOR CLASSIFICATION. 





The Fowler Report on the New York Life. 


Two reports have been submitted to the trustees of the New York 
Life, marking the close of their investigation. One report is a general 
defense of the administration of the affairs of the company in the past, 
while the other explains certain transactions of George W. Perkins, as 
chairman of the finance committee. 

The committee justifies the purchase of the New Orleans traction syn- 
dicate underwriting from the New York Security Trust Company when 
that institution merged with the Continental Trust Company, absolves 
Mr. Perkins from any financial responsibility for applying the profits of 
a loan of $930,000 in which New York Life money had been used to the 
Nylic fund, and offers an explanation of the year-end sale of $800,000 
interest in the Navigation Syndicate underwriting by Mr. Perkins of the 
New York Life to Mr. Perkins of J. P. Morgon & Co., and of its repur- 
chase on January 2, following. 

The meeting at which these reports were received and approved by the 
New York Life’s present board of trustees was marked by the resigna- 
tion of Geo. W. Perkins, James A. Blair of Blair & Co., Henry Walters, 
and Norman B. Ream. The latter three, it is understood, resigned be- 
cause they had been advised by counsel that life insurance trustees 
could not participate in syndicates from which their company bought se- 
curities. Mr. Perkins’ resignation has been pending for months. 

The New York Life trustees received the nomination yesterday of 
James H. Eckels, president of the Commercial National Bank of Chi- 
cago; A. A. Raven, president of the Atlantic Mutual Marine, and George 
F. Seward, president of the Fidelity and Casualty Company of this city, 
and H. H. Lurton of Nashville, Tenn. 





—A well-known established Southern life insurance company advertises in an- 
other column for an experienced field and office man as assistant to the general 
manager. 

—The outstanding risks of the American Fire of Philadelphia, except perpetual 
insurances, have been reinsured in the Spring Garden, Stuyvesant and Pacific 
Fire. The American will temporarily discontinue business, and will withdraw 
from New York State. 

—The Hartford Fire has prepared a financial statement as of July 1, which 
shows assets amounting to $21,411,439; a capital of $2,000,000; unearned premiums 
aggregating $10,363,271; a reserve for all unszttled claims amounting to $6,744,238, 
and a net surplus of $2,303,931. 











WANTED AT ONCE 


Experienced Field and Office man as assistant to 
the General Manager in Home Office of an Old 
Line Company. Ample references as to character 
and business qualifications must accompany applica- 
tions. Large opportunity for promotion when abil- 
ity is proven. Address “General Manager,” care 
of THE SPECTATOR. 
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Exceptional Opportunity for Wide=-awake Producers 
A SPECIAL PROPOSITION 


IN THE BEST FIELD IN THE COUNTRY WITH A HOME COMPANY. 
(The Oldest Legal Reserve Company of the State of Texas) 


A. SILVERS, Special Manager, Waco, Texas 








Exceptional opportunity for any person or persons 
desiring to operate Life Insurance business. Plan 
superior to any other. New York State Charter; 
exceptionally advantageous. Worth $50,000. Control 
may be secured for $15,000, Business already estab- 
lished, Present management have other business. 
Address, Counsel, Box 630, Buffalo, N. Y. 


I2 























July 12, 1906] 


THE SPECTATOR oy 








An Increasingly Popular Form of Investment. 
THE 4 PER CENT. GUARANTEED BONDS OF THE 


Securities Company of North America 


With additional profits are as ADDRESS: 
safe and as sound as human FRANKLIN L. SHEPPARD, Pres. 
ingenuity can provide. 1405 Land Title Bldg. Phila., Pa. 
Agents are making money by the OR 
ready sale of these bonds. <A JAMES S. ALLISON, Gen’l Mgr. 
splendid endowment for uninsur- 10 North St. Baltimore, Md. 
able persons. OR 
P roposition to represent the LEON R. BONTA, eeaate Director 
Company direct, or as a “side 621 Thirteenth St., N. W. 
line ’’ will be considered. Washington, D. C 





CHARTERED 1866 


ARTFORD LIFE INSURANCE CoO., 


HARTFORD, CONN. 
GEO. E. KEENEY, Prest. CHAS. H. BACALL, Secy. 
Up-to-date in business methods, in contracts, in plans. BEST insurance to Buy 


or to Sell. Ordinary Life and Limited Payment Policies become automatic Endow- 
ments at 80. 


$27,000,000 PAID TO BENEFICIARIES. 








LIBERAL CONTRACTS FOR BUSINESS GETTERS, 
INVESTIGATE. 





THE MINNESOTA 
MUTUAL LIFE INSURANCE COMPANY 
ST. PAUL, MINN. 


If you are honest, and employ successful business methods in writing life 
insurance, investigate The Minnesota Mutual. Any of the Agency Managers 
will tell you what the Company is doing and how it treats its field forces. If 
your antecedents will not bear investigation, do not waste time or postage. 


T. R. PALMER, President. J. A. O'SHAUGHNESSY, 


Vice-Pres. and Field Manager. 
DOUGLAS PUTNAM, Secretary. WM. D. MITCHELL, Second Vice- 
H. W. COCHNOWER, 


Pres. and General Counsel. 
DR. CHARLES B. PIPER, 
—_ and Assistant Secretary. 


Medical Director. 


RITISH AMERICA ASSURANCE CO. 
TORONTO, CANADA. 


INCORPORATED 1833 


FIRE AND MARINE. UNITED STATES BRANCH 


January Ist, 1906. . 
PS ee a Sat Naa as oer be Sara val ol ag aetna eae $1,542,949.10 


VAMMMMRIECOI so isa Dadadd ada c aupye dat dcdddesedeetueces 1,046,546.17 
INGUt MINDER. co oiu ou wai rd aalal varaweswedeasacssideaadee aaa 496,402.93 


Hon. Geo, A. Cox, President J. J. Kenny, Vice-President 





Soutlnatai Life Insurance Co. 
DALLAS, TEXAS 
Commenced Business July 1, 19035 





eee $303,943.67 Assets, Jan. I, 1906 . $249,163.50 
7,01 4,658.00 


Capital e 
Surplus to Policyholders 154,711.37 Insurance in Force . 





Operates in Texas, Arkansas, Virginia, Oklahoma and Indian Territory. 
Would like to hear from men of experience, ability and integrity 
on subject of State Agencies. No advances. 


Equitable Industrial Life 


Insurance Company of the District of Columbia 


ORDINARY AND INDUSTRIAL 
Established in the District of Columbia and West Virginia 











President JOHN S. SWORMSTEDT 
Vice-President : HENRY P. BLAIR 
Secretary ’ ALLEN C. CLARK 
General Superintendent . WILLIAM A. BENNETT 
Actuary . GILBERT A. CLARK 


Main Office: 605 F ST., N.W., WASHINGTON, D.C. 
AGENTS WANTED 


---FOR... 
THE EMPIRE MUTUAL ANNUITY AND LIFE 
NOW REORGANIZING AS 





The Empire Life Insurance Co. 


ATLANTA, GA, 


AUTHORIZED CAPITAL, $5,000,000 





Louisiana Nat'l Life Assurance Society 


GUSTAVE LEMLE, President LOUIS P. RICE, Vice-President 
PAUL L. WOOLSTON, Sec’y and Actuary ALBERT BALDWIN, Jr., Treas. 
S. H. WOLFE, Consulting Actuary 


Home Office, New Orleans, La. 


Agents wanted in all parts of the State of Louisiana. 
Liberal renewal contracts to men of character and ability 


A. S. SMITH, 


Superintendent of Agents 
203-206 N. O. Nat’l Bank Bldg., 


THE LAMAR MUTUAL LIFE 
INSURANCE CO. of Mississippi 


This representative and up-to-date Company issues all forms 
of Participating and Non-Participating Policies. The 
Annual Dividend—* Guaranteed Addition” and Auto- 
matic Renewable Term Plans, have unique features, safe 
and yet liberal. They make the policyholder “feel good, “ 
when he understands them. 


ADDRESS 


A. C. JONES, President R, P. MOORE, Secretary 
JACKSON, MISS. 


00 BUSY e is the title of a little leaflet prepared as an 
answer to the excuse so often given by business men that 
they are “‘ too busy’’ to give the subject of life insurance 

attention. Numerous instances are quoted of persons dying suddenly, 
without having insurance for the protection of their families, showing 
how true is the old adage that “delays are dangerous.” “Too Busy”’ 
is in the form of a folder of proper size to slip into an envelope, and 
so used freely by agents would undoubtedly prove a valuable aid in 
securing business. 


SCHEDULE OF PRICES FOR “TOO BUSY.” 
6c. per copy; 50 copies, $1.25; 100 copies, $2; 500 copies, $7; 1,000 copies, $10; 
5,000 copies, $45; 10,000 copies, $80. 
will . oe agent desires his card printed on the leaflet, the additional charge 


THE SPECTATOR COMPANY 


NEW YORK 


For Particulars, Address 


NEW ORLEANS, LA. 
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Metropolitan Life Insurance Go. 


(Incorporated by the State of New York) 


THE COMPANY OF the People _‘BY the People 


FOR the People 








PROOF OF PUBLIC CONFIDENCE 
This Company has more premium-paying business in force in the 
United States than any other Company, and for each of the last 12 
Years has had more New Insurances accepted and issued in America 
than any other Company. 


The number of Policies in force 1s greater than that of any other Company in 
America; greater than all the Regular Life Insurance Companies put together (less 
one) and can only be appreciated by comparison. It is a greater number than the 
Combined Population of Greater New York, Chicago, Philadelphia, Boston, St. Louis, 
Cleveland Cincinnati and Milwaukee. 


SIGNIFICANT FACTS 
This Companys Policy-claims paid in 1905 averaged in number one for each 
minute and a quarter of each business day of 8 hours each, and in amount $105.83 a 
minute the year through. 
The Daily Average of the Company’s Business During 1905 
$123, 188. 29 per day in Payments to 
oe and addi- 
tion to Reserve. 


Tt 
ASSETS, - - $151,663,477.29 


per day in number of 


395 Claims Paid. 
6.972 Peuciey tus: Por of 


$1,502,484.0 Pasurance 








Full particulars regarding the plans of the Metropolitan may be 
obtained of its Agent in all the principal cities in the United States 
and Canada, or at its 


Home Office: 1 MADISON AVE., NEW YORK 


THE SOUTHERN STATES 
LIFE INSURANCE COMPANY 


WILMER L. MOORE, President 





An Old Line Legal Reserve Company 


Home Office, MONTGOMERY, ALA. 


A Southern Company organized by Southern men with 
Southern capital, based upon sound insurance principles. 


LOCAL AND DISTRICT AGENTS WANTED. 


The proposition we have for agents, experience has 
shown, will nearly quadruple their capacity for writing 
business. 


Address P. C. WADSWORTH 


Vice-President and Director of Agencies 


12th Floor Candler Building, Atlanta, Ga. 











THE SPECTATOR'S 


SUMMARY .... 
OF THE 


NOW 
READY 


Testimony Given Before the 
New York Legislative Insurance 
Investigating Committee... 


LL the material facts included in the testi- 
mony of the numerous witnesses as printed 
in the weekly issues of THE SPECTATOR, 
embracing every session of the Committee from 
| September 6 to December 30, 1905. All 
I important statements of witnesses are carefully 
presented in this report, which will enable the 
reader to obtain a concise account of the 
testimony taken by the Committee 



































The above has been issued in pamphlet 
PRICE form and is now ready for delivery 
PER COPY, 
$1.00 
THE SPECTATOR COMPANY 
135 WILLIAM STREET = - NEW YORK 
1860 46th Year 1906 


Home Life Insurance Company 


OF NEW YORK 
GEORGE E. IDE, President 


ASSETS, $17,886,594.88 LIABILITIES, $16,457,194.41 
(Including Dividend-Endowment Fund) 
Dividend Endowment oes ota vines $1,453,907.00 
Contingent Fund, . '225 000. 00 
Net Surplus, . 7 “ 1,204,400.47 
Insurance in Force, . 79; 775, "340. 00 


The Home Life supplied one of the nite of the present investigation—an in- 
surance company without any obvious scandals.—N. Y. Tribune, 12-12-'05. 
Mr. Hughes’ inquisition was not less searching than before, ‘put the officers of the 
Home Life Insurance Company apparently survived it unscathed. 
—N. Y. Herald, 12-12-'05. 


DETAILED STATEMENT FURNISHED UPON REQUEST 


PHENIX 


OF BROOKLYN, N. Y. 





INSURANCE 
COMPANY 





NEW YORK OFFICE: 
68 WILLIAM ST. 


[ te NEW LIFE INSURANCE LAWS 


Passed at the 1906 Session of the Legislature of the 
State of New York 


Bound in Paper. Price per copy 50c. 
Now Ready for delivery 


THE SPECTATOR COMPANY, 135 William Street, New York 
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